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MY METHOD 


By Louis Guenther 
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13.71% Increase 
in Net Earnings 


of the operated Utilitiés of 


STANDARD GAS AND 
ELECTRIC COMPANY 


for the 12 months ended July 31, 
1925, is an active factor in the in- 
creasing attractiveness of the Com- 
pany’s securities. 


Illustrated Booklet and Circular 
BI-326 on request. 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 














A 9% Investment 


Representing Partnership in 
Two Essential Industries 


Cities Service Common Stock—now 
yielding more than 9 per cent—ap- 
peals strongly to the careful investor 
who seeks both safety and a substan- 
tial income. 

The strength of Cities Service Com- 
pany is in its combination of more than 
100 subsidiary companies engaged in 
diversified public utility and petroleum 
operations. 

The assets of the Cities Service or- 
ganization now total more than $550,- 
000,000, and it has over 160,000 se- 
curity holders. 

When you invest in Cities Service 
Common Stock you identify yourself 
with a corporation already successful 
and certain of continued growth. 


Write for circular C-15 describing 
this sound 9 per cent investment. 
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The Oldest Financial Service in America 


THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. They cover all general, 
Statistical and economical conditions bearing on security prices and values. In addition 
to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 
mendations are available only to subscribers to the service and cannot be secured in 
any other way. 


Record of Recommendations in 1924 


A full list of all recommendations offered in the letters during the year 1924, and 
the results which could have been secured by following them, has been compiled and 
will be mailed without charge to anyone who is interested. 


GIBSON & McELROY 


53 Park Place New York 
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SECURITY a closed first mort- 
gage on property valued 2% 
times mortgage debt. 


NET EARNINGS for 1925, 
based on first three months 
of year, three times amount 
required for service of loan. 

COMPANY HAS MONOPOLY 
on hydro-electric power in 
Lower Austria. 


BONDS GUARANTEED by 


Province of Lower Austria. 








These facts commend the purchase of 


LOWER- AUSTRIAN | 
HYDRO-ELECTRIC 


First Mortgage 6:2% Bonds 
Due 1944 
Listed on New York Stock Exchange 


Price to yield about 87o 
Circular on request 


F. J. LISMAN & CoO. 


Members N. Y Stock kxche- ge 
_ 20 Exchange Place New York 



































August Investments 


Our “current suggestions” include 
a carefully selected list of sound 
corporation bonds yielding from 
5.12% to 6.60% and high grade 
municipal issues yielding from 
3.95% to 4.15%. Investors should 
consult it. 


Ask for folder F. A. 1 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 



































New 23rd Edition 


STANDARD OIL 
BOOKLET 


This Booklet contains descriptions 
of properties, annual reports for 
1924, dividend rates, price ranges 
and other important information 
relative to this group of companies. 


CARL H.PFORZHEIMER & CO, 


Phones Broad 486°-1-2-3-4 25 Broad St., \. Y. 








ed 
CINCINNATI ! 


326 WALNUT ST. 


BALTIMORE 


213 E. REDWOOD ST. 
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“TELL YOUR FRIENDS THEY NEED IT.” | 





























A Priceless Asset 


S UBSCRIBERS to the Complete Financial Service of THE FIN- 

ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 


the interest of the subscriber of THE FINANCIAL WORLD. He comes 
first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year ahead will be a critical one. Don’t you want your friends 
to benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


a FOR YOUR FRIEND’S CONVENIENCE — — ———— ———— — 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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The Financial World was established to diffuse the truth about investmerts, has it: 
end will continue to do so, confident in its belief that as long as it clings to this ideal it can ae upon a 
support of the investing public. 
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The Trend of Things 


Distribution and consumption of goods continues at an increasing rate 
as testified to by record-breaking freight car loadings and bank clear- 
ings. Further increases are clearly indicated for the coming months. 


The credit situation continues highly satisfactory as evidenced by the 
firmer trend in the bond market. There is no immediate prospect for 
anything except ease in the money markets. European conditions are 
steadily on the upgrade as reflected in the strength of European ex- 
changes and bonds. 


Crop prospects are very favorably defined at present with the prospect 
for an upset in the favorable outlook becoming more and more remote 
from week to week. The farmers are in position to greatly augment 


their purchases during the fall months compared with a year ago. 


@ Readjustment of prices in the stock market continues. 


There is a dis- 


position to avoid the overvalued stocks and much shifting is going on 


which makes for mixed price movements. 


reported thus far have been excellent. 


opment of the past week was the 

July railroad earning showing. Late 
July and early August car loading re- 
ports indicate that similarly good profits 
will be reported by the railroads a month 
hence when’ August earnings will be made 
public. It is not surprising that with 
all the favorable factors,in the railroad 


7. most important domestic devel- 


situation this group is giving an excellent 
account of itself marketwise. 

All the fundamentals continue favorable 
with car loadings, bank clearings, new 
construction activity, ease in the money 
market, crop prospects resulting in in- 
creasing confidence in the future of busi- 
ness. Abroad the tentative settlement of 
the French war debt owing Great Britain 
is another milestone in the progress of 


The July raiiroad earnings 


Europe to greater stability. 

Mixed market movements continue to 
characterize daily price changes on the 
Stock Exchange. This is exactly what 
is to be expected with many stocks at 
market prices already discounting future 
earnings and others lagging. It affords 
an unusual opportunity for the discrim- 
inating investor to get rid of overvalued 
stocks and to acquire undervalued ones. 








Average Prices on the New York Stock Exchange 


1920 i921 1922 1923 1924 


= JAN. FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


— 23 RAILROADS 
— 18 INDUSTRIALS 


CUSING THOMAS GIBSON AVERAGES) 





The Business Prospect! 
* * * 


ITH record breaking car loadings 

and bank clearings, a high rate of 
new construction activity, greater assur- 
ance of good crops at good prices, easy 
credit conditions confidence continues to 
gain in the business future for the com- 
ing months. With the holiday season 
about over in line with usual seasonal ex- 
pectation evidence of increasing business 
activity is clearly forecast starting with 
September. 


* * * 


Crop Progress! 


* * * 


EPORTS from the middle west dur- 

ing the past week gave a very cheer- 
ing picture of the outlook for crops and 
the prices the farmers will receive for 
them. Western banks are loaning money 
in Wall Street, indicating their highly sat- 
isfactory liquid position and also the spend- 
ing power of the farmer who is no longer 
tied up with frozen debits. The critical 
month of August is about behind us with 
no untoward. crop developments. The 
prospect for normal crops at good “real” 
prices is becoming more and more clearly 


defined. 


* * * 
The Credit Situation! 
* * * 


HILE there was a slight tightening 

of call money rates during the past 
week no particular significance should be 
attached thereto as this happens when 
month end settlements become due. There 
doubtless is some prospect for a moderate 
increase in interest rates as seasonal in- 
crease in business activity demands more 
funds.. There is no prospect at present 
of.any pronounced rise. The remarkable 
credit position of the country and the long 
term prospect of low interest rates is the 
most important single fundamental factor 
in the present favorable general situation. 
There never has been a major bear mar- 
ket in the history of the country 
which has not been preceded by ad- 
vancing interest rates. This does not mean 
that there never will be but the state of 
credit is one important fundamental fac- 
tor that will warrant constant study. 


* * * 
The Oil Stocks! 
x* * * 


HE oil stocks as a rule were rather 

weak marketwise during the past 
week. Those who followed the advice to 
transfer to the rails occupy what appears 
to be a more clearly defined and favor- 
able fundamental position. One of the 
shrewdest of the oil men is J. C. Donnell, 
President of the Ohio Oil Co. In his judg- 
ment the industry is running into the same 
sort of depression that took place a year 
ago but he does not look for as bad a de- 
pression. However at the present writing 
it appears that if the leaders do. not sub- 
stantially curtail gasoline output the price 
war is likely to run for some time yet. 
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Foreign Affairs! 


* * * 


— progress is being made in plac- 
ing Europe on a sound basis. The 
agreement with Belgium to refund the debt 
owing us was promptly followed by an 
agreement between England and France 
on the debt France owes its former ally. 
While the intimation was given that 
if France could not take care of her debt 
obligations to us on an equally favorable 








“Coming to Our View” 


HE highly conservative Com- 

mercial and Financial Chronicle 
has changed its attude toward the 
stock market. It had been “viewing 
with alarm” the gyrations in some 
of the high-priced specialty stocks 
and making that the basis for rather 
pessimistic views as to the future of 
all stock prices. It now makes the 
following sound and sensible edi- 
torial comment in its August 22nd 
issue: 

“Both railroad stocks and indus- 
trial shares established new high 
records during the week on the New 
York Stock Exchange. The “rails” 
gave additional evidence of an in- 
creasing appreciation of their invest- 
ment value. July earnings are very 
favorable and August shipments 
promise equally good results. Con- 
ditions now prevailing in the stock 
market afford an opportunity for 
the exercise of judgment and fore- 
sight not always present. Condi- 
tions now are generally good, prices 
are generally high and sales can be 
made easily. Without much doubt 
many securities are selling above in- 
trinsic values. Others are not too 
high. Some are still very low. It 
is a time for keen analysis and 
switching. Those who sell securities 
earning 3 per cent on the current 
price and purchase securities earning 
15 per cent on present prices may 
save themselves great losses. Of 
course, other things must be taken 
into consideration. However, it is 
time to look to values and stop chas- 
ing advancing prices. Individual 
prices that go too high are bound to 
come down, and holders will then 
have difficulty selling to each other. 
There is not much use in generaliz- 
ing about the market. Each _ indi- 
vidual should scrutinize his own list. 
A high price is not necessarily too 
high. The value per share should 
determine the price.” 


This is exactly the view The 
Trend of Things has preached in 
THE FINANCIAL Wortp for many 
months. There is no question as to 
the soundness of this doctrine nor 
of the advisability of transferring 
from overvalued stocks to under- 
valued ones. 























hasis it is questionable if our government 
will give much consideration to any set- 
tlement made between these two allies 
as affecting settlement by France with us, 
In the first place Great Britain received 
substantial German equities which she can 
offset by remitting the French debt in part, 
Our country received nothing in this way, | 
However, the agreement “in principle” be- | 
tween England and France is an important J 
step and will result in further hastening 
the return of Europe to the viewpoint of 
things as they must be faced in 1925, 
*£ £ 


The Anthracite Strike! 


* * * 


LL present signs point to a tempo- 

rary suspension of hard coal mining 
operations next week. Output has been 
very high and the hard coal railroads and 
their former hard coal mining subsidiaries 
have been showing large profits. It 1s 
probable that the industry needs a stoppage 
of production so that consumption can 
catch up with the supplies now on hand. 
Both sides would doubtless welcome the 
intervention of the President; the latter 
has kept “hands off” and as a result many 
anthracite substitutes will doubtless come 
into greater favor especially if the an- 
thracite price is advanced as it will be 
in the event of a prolonged suspension. 
It may be that the miners and the oper- 
ators will kill the goose that has been 
laying the golden eggs for them if the 
policy of recent years is continued long 
enough. 


a * ok 
The Market Outlook! 
* ok * 


HE observer who tries to make auy- 

thing out of day to day market fluc- 
tuations these weeks is a very much be- 
wildered man. Some stocks are going up 
with unusual violence while others are de- 
clining about as sharply. Those who view 
the market as reflecting the period of read- 
justment in which we still do not find 
anything to be either alarmed or confused 
about: It is natural that oil stocks should 
be selling at the lowest price this year 
in view of the price cutting that is going 
on in that industry despite record break- 
ing consumption. It is natural that rail- 
road stocks should be selling at the high- 
est price of the year for reasons that have 
been ‘repeatedly outlined in THe FInan- 
craL Wortp. The old pre-war idea of 
looking at the market as a whole and try- 
ing to forecast what all stocks will do 
must be abandoned. There are as many 
markets as there are groups of stocks 
and frequently the stocks of two com- 
panies in exactly the same line of indus- 
try will move in the opposite directions. 
This readjustment in market price of in- 
dividual securities to current and pros- 
pective earning power will continue. Of 
course, if there should be some funda- 
mental development such as a decided 
change for the worse in the credit situa- 
tion then all securities would doubtless 
be affected thereby. But with no change 


in fundamentals there is no prospect for 
(Please turn to page 276) 
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-~WEBSTER’S | 


DEFINITION 


Value—the aggregate properties of 


a.thing by which 
desirable. 





“M “My Method—”’ 


@ In this important series Mr. GUENTHER 
begins an outline of the general prin- 


ciples of 




















it is rendered 


many years’ experience. 
has resulted in unusual profits to THE 
FINANCIAL WORLD readers; 


investing developed from his 
Its application 


The general credit situation is discussed 
in this first installment. 
mental factor is the keystone; it must be 
most carefully studied and watched and 
with it as a basis highly profitable re- 
sults can be obtained; 


This funda- 


By the intelligent use of his credit the 
investor can secure the maximum income 


at the minimum risk; 
should read Mr. 


every investor 
GUENTHER'’S articles 


and thoroughly ground himself in the basic principles outlined; 


@ The net result of such reading will be a greater appreciation of the profits 
to be derived by basing purchases on values. 


By LOUIS GUENTHER 


Editor and Publisher of THE FINANCIAL WorLD 


OT once, but many times I have 
N been asked the questions: “What 

are the underlying principles em- 
ployed in determining your investment 
suggestions? When is the proper time to 
make a purchase? How is ‘the intelligent 
use of credit’ applied? How can the max- 
imum profit and income yield be obtained 
without assuming any greater risks than 
are involved in any conservative business 
operation?” I do not wonder at the fre- 
quency of these inquiries considering the 
unusual profits which have been made by 
subscribers of THE FINANCIAL WorLpD in 
the past few years from the numerous 
recommendations I have made. 

The unusual incomes produced by “My 
Method” out of the highest grade of in- 
vestments among securities has developed 
a considerable following among investors. 
It has demonstrated to them the possibili- 
ties for large profits obtainable from sound 
and stable income-producing investments, 
profits which in per centums equal those 
to be expected from great speculative risks, 
without incurring the extreme losses which 
attend the later ventures. 

Not Mechanical 

These inquiries lead me to the opinion 
that, were I to outline my methods, I 
would make a solid contribution’ to the 
study of intelligent investing. Before I 
undertake this task, however, I wish to 
impress upon the reader that this method 
is not a mechanical system. It cannot 
succeed without the assistance of com- 
petent judgment of financial and economic 
fundamentals and in the selection of se- 
curities. Still, there are certain principles 
associated with my method, which must 
be followed to assure success. All these 
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principles and their collateral factors I 
shall attempt to explain in an understand- 
able manner, in a series of articles in 
THE FINANCIAL Wor tp, of which this is 
the first and introductory installment. The 
final installment will illustrate how the 
method works out in actual practice. 


From my long experience in the study 
of finance and values in securities I have 
discovered, at least to my satisfaction, 
that, if investors were to more generally 
practice the program I shall outline for 
the intelligent and profitable employment 
of their capital, they would earn a greater 
per centum of profits per annum over a 
period of years than they could obtain 
from an un-codrdinated policy—provided 
they exercised the proper degree of 
patience. Patience is an important asset 
in investing. The failure to exercise it 
has caused many an investor a loss, where 
he could have had a substantial profit. 


ca 


Credit Situation 


In this article I will deal only with the 
foundation on which my method is built. 
It rests upon the general credit situation. 
If that is not right everything else is 
wrong. All the other principles are but 
its superstructure. The general credit sit- 
uation—is the state of money. Even in 
this respect it is not necessary that there 
should be more than moderate ease in in- 
terest rates—which will permit borrowing 
capital cheaply. More important is it to 
obtain security values that produce in- 
comes in excess of the rate at which capital 
can be borrowed. This is the main essential. 

While a general period of low-interest 
rates is always a favorable factor I have 
frequently seen opportunities for investors 


to purchase securities when prevailing in- 
terest rates were above normal—at a price 
—that could be carried under my method 
at a profit on part-borrowed capital. When 
this can be done a security more than car-e 
ries itself. When a security carries itself 
then the residue of its income yield in ex- 
cess of the carrying charges is so much 
profit to its holder. Add to this the 
profit secured from the eventual enhance- 
ment of its market price and the result is a 
remunerative investment to the investor. 


This theory of investing is a simple one. 
There are no intricacies about it if the 
proper selection is made. In fact, it is 
the basic principle employed by our bank- 
ing institutions in their loans when they 
accept securities for collateral. If this 
principle is regarded by the banks as con- 
servative it should be regarded likewise 
by investors. 


What Is Capital? 


The thought investors should carry up- 
permost in their minds is the proper def- 
inition of their capital. It is simply a 
commodity for which they should seek the 
largest profit at the smallest risk. It is 
as much a commodity as goods on the 
merchant’s shelves, except it begets its 
profits from its rental worth, or from the 
gains in enhancement in values. It is the 
keenest merchandiser of capital who makes 
the most out of it. 

This is exactly what my method aims 
to accomplish for the investor. Assume 
as an example that you own a thousand 
dollars of capital. If you took it to your 
bank you might receive four per cent per 
annum interest on it—some commercial 


(Please turn to page 281) 
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Where Are Utilities Headed? 
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public utility stocks, THE FINANCIAL 
Wor p repeatedly drew attention to 
their favorably changing status and recom- 
mended many issues which have since ad- 


Bos in 1921, when nobody wanted 


vanced from 100 to 500 per cent. In May 
of last year Mr. GUENTHER in a list of 
bargains recommended a number of public 
utility common stocks which have in that 
brief period enjoyed advances bordering 
on the spectacular. These recommenda- 
tions were made after a careful study of 
values as determined by the income return 
and a comparison between current and 
prospective earning power and market 





been 


By FREDERICK HANSSEN 


appear to have reached a price level which 
can only be regarded as dangerously high. 

In an article outlining the status of the 
railroad stocks in the August 8 issue of 
THE FINANCIAL Wortp, I made a com- 
pilation of the more important railroad 
stocks listed on the New York Stock Ex- 
change giving the important figures of cur- 
rent yield and percentage indicated earn- 
ings for 1925 represent to current market 
prices. It will pay the reader to look over 
that table and compare it with the similar 
table of listed public utility stocks which 
accompanies this article. 

Sensational Rise 


@ During the past months warnings have - 


issued by various public utility 


officials that the speculation in many 
common stocks in this group was be- 
ing overdone; 


@ ‘THE FINANCIAL WORLD has called at- 
tention to the importance of the rela- 
tionship between earning power and 
market price in a number of public 
utility situations; 


@ What should the holder of public util- 
ity common stocks do under existing 
conditions? His course is very clear- 


ly mapped out in the following article 
by Mr. Hanssen. 


Light & Power Co. of Baltimore: 

“The sensational rise in the market prices 
of many electric and gas utility stocks sug- 
gests a warning which should cause con- 
servative investors and particularly those 
who are less experienced to give more con- 
sideration to the fundamental character- 
istics of utility issues and of the conditions 
under which such utilities are forced to 
operate. 

“While it is true that utility earnings 
have shown greater stability than those of 
perhaps any other industry, a strong factor 
in creating and maintaining this stability 
has been the State Commission regulation 
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price. Since these recommendations were The fundamentals of the public utility of the earnings and security issues of these 
made market price has advanced so sharply situation are very clearly set forth in the utilities. This stabilizing factor or any 
in many instances that the stocks are no accompanying statement by President other stabilizing influence must act to pre- 
longer bargains; on the contrary, some Wagner of the Consolidated Gas, Electric (Please turn to page 285) 
Vital Statistics on Listed Public Utility Common Stocks 3 
i Indicated Yo : 
Current Current Current 1925 Earnings to : 
Company Price Dividend Yield Earnings Market Price a 
Abitibi Power & Paper ............................-.-.-.... 67 4.00 6.00 10.00 15 5 
Pimms ie Dreier accesso 42 ae : in 1.50 4 x 
i cininizntcarmnchnatin 140 9.00 6.43 12.00 8.6 s 
is TE = IN cccaicesesicnencoiionecesnchsomeseiicuntics 62 1.20 1.93 3.00 5 a 
I kisi tacalnsecscinigntehbii 139 8.00 5.76 14.00 10 - 
I, I a 73 2.60 3.58 6.00 8.5 s 
ES LE a eae 88 5.00 5.70 8.80 10 ‘ 
ER AT On ane aa 131 8.00 6.10 12.00 9 
Se OS eae ae nee ee 31 ‘a aH 2.00 6.5 
I Mm i celica 27 1.40+ wr 2.75 10 
I 127 6.00 4.72 10.00 8 
SS SSE EE: SRLS br eee ee ere 156 8.00 5.13 15.00 10 
I ERLE CER ARON 39 2.50 6.40 4.00 10 
I 87 4.00 4.60 6.00 7 
i tcc iltanenninetcnamnntlie 58 * * 4.00 7 
SS EEE RE eer ee 112 8.00 7.10 11.00 10 
EE SS Ieee a ee ot eT 116 8.00 6.90 12.00 10 
ak a 59 4.00 6.80 8.00 12 
EE eee ee ee ae 82 5.00 6.10 8.00 10 
Se | | nh cae eee 54 3.00 5.60 4.75 9 
is citncietiatnsnlaiiclaaaied 130 7.00 5.38 14.00 11 
0 EE ee eee otetmod 109 4.00 3.70 8.00 7 
*Pays dividend of 10% in $10 par value stock. 
+Pays part in stock. 
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The Railroad Rate Increase 


@ Starting September 8 at Chicago the In- 
terstate Commerce Commission will hear 
arguments on a 5 per cent freight rate in- 
crease for the western railroads; 


« This is the most important rate case since 
the Transportation Act of 1920 has been 
in effect and will have far-reaching re- 
sults on the status of all railroads; 


@ It will probably be the last time the car- 
riers will have to ask for a freight rate 
increase as the normal trend of freight 
rates is downward as traffic increases. 


HE western railroads have written a 
T letter to the Interstate Commerce 

Commission outlining their position 
on the need for higher freight rates which 
is of great importance to every holder of 
railroad securities. These hearings will 
begin in Chicago on September 8 and 
will thoroughly test out the constitution of 
the United States and the provisions of 
the Transportation Act of 1920, based 
largely on constitutional decisions, making 
it incumbent on the Interstate Commerce 
Commission to see that the railroads ob- 
tain a fair return on a fair valuation. 


Secause the railroads can make out such 
a strong case and because they are asking 
for ‘but 5 per cent increase when 11 per 
cent would be justified the decision of the 
Commission is expected to be favorable. 
Such a decision will not only add to the 
revenues of the western roads by an ap- 
preciable amount, especially when this 
added gross is applied to the common 
stocks, but what is more important will 
definitely establish the status of the car- 
riers so far as their chief regulating body 
is concerned on a very high investment 
Status. 


Increased Rates 


The railroads of the western district on 
May 4, 1925, filed an application with the 
Interstate Commerce Commission for in- 
creased rates which would result in yield- 
ing to the western railroads a net rate of 
return of not less than 534 per cent on the 
value of their property devoted to trans- 
portation purposes. This would entail a 
general increase in rates of approximately 
11 per cent, the roads state. 


The recent announcement of the western 
railroads is as follows: 


a 


Under the terms of the Constitution of 
the United States and of the Transporta- 
tion Act, 1920, common carriers are entitled 
to earn a fair return on the value of their 
property devoted to transportation pur- 
poses, and in the Interstate Commerce 
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By FREDERICK HANSSEN 


Commission, in line with authority dele- 
gated to it by the Transportation Act, has 
fixed 534 per cent as representing this fair 
return upon the aggregate value of the 
railway property of the carriers. 


II. 


In 1920, {ls “ommission, acting under 
the Transportation Act, established a scale 
of rates in Western territory calculated to 
provide a fair return and although under 
that scale the carriers failed to earn the 
amount predicted, substantial reductions in 
all rates were made in 1922 in anticipation 
of an increase in the volume of business 
that would overcome the effect of these 
reductions. This increase in net earnings 
has not resulted even under the most care- 
ful economy in expenditures, and _ the 
western group of railroads has failed to 
earn this fair return in any year since the 
passage of the Transportation Act in 1920, 
the net results having been as follows: 





SARTRE CR 3.12% 
 acteacidieciitiecicaircaie 3.45% 
1923 3.96% 
SN sidicshiniaiesiagcnsaiemntctali 3.87% 


An advance of 5 per cent in freight rev- 
enues, based on the tonnage and revenues 
during 1924, would result in a net return 
of only 4.62 per cent. 


Ill. 


Operating expenses have been reduced to 
the minimum compatible with the character 
of service required and desired by the 
public, but the margin between income and 
outgo continues so narrow that continu- 
ance of adequate transportation, and the 
construction of necessary additional im- 
provements and betterments, with a rea- 
sonable return on the investment in the 
properties, are in jeopardy. 


IV. 


Based on the volume of tonnage and 
earnings in 1924, an increase of approxi- 
mately 11 per cent would be necessary in 
current freight rates in Western territory 
to insure the net income of 534 per cent. 
The carriers have patiently awaited an im- 





provement in their situation, that they 
might not be obliged to appeal to the In- 
terstate Commerce Commission for relief 
through an advance in rates to be paid by 
the public, but have been disappointed, and 
now feel that the time has come when 
duty demands, in the conservation of the 
interests of the public as well as of the 
carriers, that a move be made in the direc- 
tion indicated. 


V. 


Legally, the carriers are entitled to re- 
quest an increase in rates that will yield 
the net return contemplated by law, and 
the duty of the Interstate Commerce Com- 
mission is to adjust the rates to corres- 
pond, but the carriers do not intend to 
ask an increase in rates that might prove 
an item of importance in any instance to 
the commerce of the western states and 
do not intend to demand the full measure 
of their rights under the law. 

They propose to ask at this time the 
restoration of only a portion of the de- 
crease in rates imposed upon them in 1922 
by asking an increase, approximately, of 
only 5 per cent in their freight revenues, 
confident in the belief that this moderate 
advance will have no adverse effect upon 
any industry, and with the hope that this 
advance, together with such relief as may 
be granted by the Interstate Commerce 
Commission in other individual readjust- 
ments, may avoid the necessity of a greater 
general increase. In the event it should 
develop that the judgment of the carriers 
is in error in this respect, the carriers may 
find it necessary, after the lapse of a rea- 
sonable time, to apply to the Commission 
for further general relief. 


VI. 


As a practical means of carrying this 
emergency program into effect, the car- 
riers are proposing general advances in 
freight rates which approximate 5 per 
cent, maintaining established rate relation- 
ships. In the instance of certain commodi- 
ties the carriers will propose, as a matter 
of expediency, that the percentage of ad- 

(Please turn to page 280) 
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@ Judge Robert Lovett 


Chairman, Union Pacific 


N May of this year, the common stock 
of Union Paciric fluctuated in what 
to a great many was a discouraging 


way. The price dropped to as low as 
13534. As generally is the case in such 
circumstances, investors became worried. 


The old query of the doubting Thomases 
was dug up and bandied about—“What’s 
going to happen?” 

Turning to the operating showing in 
order to ascertain whether or not there 
was anything in the results being achieved 
to account for weakness of the stock, it 
was found that both gross and net in the 
first three months of the year showed a 
sharp drop. 

Many immediately began to question the 
permanency of the common dividend of 
$10 annually. 


At Low Levels 


In the May 2 issue of THE FINANCIAL 
Wor p, I was privileged to have published 
an article answering the question—‘“Is 
Union Pactiric Slipping?” In that article, 
I ventured the opinion that the stock was 
selling too low. The price today is about 
ten points higher than it was at the time 
when I stated that there was no good rea- 
son for feeling doubtful about the stabil- 
ity of the current dividend, or the ability 
of the road to earn a balance over require- 
ments. 


I have no doubt but that part of the 
explanation for the low price of the stock 
early this year was the troubles of the 
St. Paul, although it never has occurred 
to me that there is any analogy between the 
two roads. 

In May of this year, many doubted the 
ability of the road to earn its full dividend 
in 1925. At this writing, it is clearly in- 
dicated that, not only will the current divi- 
dend requirements be earned, but there is 
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Union Pacific Earnings Mount 


@ Early this year, investors were worried and questioned the 
stability of the common stock $10 annual dividend; 


@ The first quarter was discouraging, but sharp recovery has 
occurred and indications are that a balance of nearly $4 


a share will be earned 








after common dividends this year. 


By PHIL MORLEY 


strong possibility that there will be a bal- 
ance after the common dividend equal to 
nearly four dollars a share. 

In my opinion Union Paciric is one 
of the strongest railroads in the country, 
and one about which investors have the 
least reason to worry. 

The road is one of the most efficiently 
operated in the country. 

Its income from investments amounts to 
nearly enough to take care of fixed charges 
without recourse to earnings from opera- 
tions. 

Operating Ratio Low 

The transportation and operating ratio 
of Union Paciric is the lowest of any 
important railroad in the country. That 
point is very important, for the reason 
that upon the ability of a railroad to keep 
its operating costs down depends its abil- 
ity to make a showing of net. Last year, 
the road’s operating ratio was 72 per cent. 
That fact demonstrates why there is not a 
scintilla of justification for doubting the 
ability of Union Pacific to maintain its 
dividend, provided, of course, that nothing 
revolutionary occurs which would make it 
extremely difficult for any railroad to earn 
much more than its fixed charges. 

UNION operates about 9,500 miles of 
track, extending westward from Kansas 
City and Omaha, via Denver and Salt Lake 
City, to Portland, Seattle and Los Angeles. 
The road in the past ten years has not 
earned less than $12 a share in a single 
year, good and bad years included. It has 
earned as high as $18.64 a share. It should 
be obvious, therefore, that it is silly to 
base opinions upon the results of a single 


quarter, and particularly upon the initial 
quarter of the year. The very fact that it 
is now possible, by allowing only for nor- 
mal seasonal variations during the remain- 
ing months of this year, to estimate an 
earning power for 1925 of nearly $14 a 
share, in itself is proof of how short- 
sighted were those who, at the close of the 
first three months of this year, disposed 
of their holdings because they feared that 
the road might not be able to keep up its 
pace of earnings and therefore might be 
compelled to cut a slice off the established 
dividend rate. 


Bear in mind that my statement as to 
the indicated earning power of UNIon 
Paciric for the current year takes into 
account the normal seasonal gains in fall 
trafic. But the outlook happens to be 
promising for considerably greater than 
just normal increases. In fact, unless 
something drastic happens to occasion an 
unlooked for falling off in traffic, the net 
results of operations for the current year 
might exceed previous records. I am not, 
however, holding out any such promises. 
I will be content to anticipate the possibil- 
ity that this year’s net might be an im- 
provement on last year’s earnings of $14.29 
a share. 


Cutting Expenses 


It is a fact that Union Paciric was one 
of the very few major railroads that, in 
the first six months of this year, showed 
a large decline in operating ratio. It stands 
to reason that the roads which are able to 
cut down their expenses most, wighout any 


(Please turn to page 279) 








Union Pacific At a Glance 





Indicated 1925 Earnings (about) 
Barniags im 190 W200 


sbaiieumedl $14 per share 
‘oleate $14.29 per share 





Times Bond Int. Earned 1924 


Traffic Outlook 
Operating ratio (about) 
Physical and Financial Position 
Surplus 
Current Price (About) 
Year’s high 
Guenther’s Rating 
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q American Smelting Common— 


Is This Stock Too High? 
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Interior of One of Four Bays in the Multiple Tank House 


of American Smelting. 


current price of 111, the common 

stock of AMERICAN SMELTING & 
REFINING is selling at its record price in a 
number of years. A dividend of $6 on a 
$100 par value stock is not one which 
should arouse enthusiasm. If the dividend 
rate can be regarded as reasonably safe, a 
price of slightly above par would not be 
out of line for a common stock, particular- 
ly of a company which is influenced by 
conditions such as obtain in the metals 
industry. 

The natural question, and one which I 
have heard asked frequently of late, is, 
Has the price of SMELTING common gone 
high enough? 

My answer would be governed by three 
considerations : 

1. Is there a reasonable prospect of a 
higher dividend? 

2. Are earnings such as to justify ex- 
pectation of an extra payment? 

3. Are earnings running in excess of 
present dividend requirements and are they 
likely to continue good for some little time? 


)... only 5.4 per cent at its 


Meeting Payments 


Suppose we start with the third question. 
In the first quarter of the current year, 
the company earned in excess of $4 a share 
on the common stock, or within $2 of the 
full year’s dividend requirements. 

In the second quarter, earnings were 
such as to make net for the first half of 
the year equal a rate of $15 a share an- 
nually, or substantially more than twice 
the six-dollar dividend on the stock. 

And recent inquiry by the writer at the 
offices of the company results in informa- 
tion which points to the possibility that 
earnings for the full year will be in ex- 
cess of $16 a share, or nearly three times 
what is required to pay the present divi- 
dend. Last year, fhe net for the common 
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after all deductions amounted to $12.60 a 
share. 

I believe that I am decidedly conserva- 
tive in estimating the indicated earning 
power for AMERICAN SMELTING for the 
current year. But there is such a thing as 
leaning backward in order to avoid being 
over-optimistic. I would not care to be 
charged with leaning backward, any more 
than with being too enthusiastic, so I shall 
venture the opinion that, in view of the 
outlook for lead and other metal prices 
during the balance of the year, it would 
not be surprising were AMERICAN SMELT- 
ING this year to show a net that would 
provide $2 for every dollar paid out in 
dividends at the current rate—in other 
words, $18 a share. 

One reason for taking such a favorable 
position is the fact that lead prices have 
been advancing substantially, and experts 
aver that there is not enough of the com- 
modity available to go round. That means 

















@ Paying only $6 a share annually, this 
stock is selling at this writing at about 
111, or to yield about 5.4 per cent; 


@ Is that price too high? is a natural 
question, and the answer is presented 


@ SMELTING should earn $18 a share this 
year; if it were selling at eight times its 


indicated earning power, the price 
would be 144. 
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By HOWARD V. MICHAELSON 


a great deal to this company. In addition, 
the copper metal outlook is decidedly bet- 
ter, and it is known that stocks of zinc are 
low, which is a constructive factor. 

I am convinced that, barring intermediate 
fluctuations, we are in a rising metals mar- 
ket, and that the trend will be upward 
from now on for some little time. Not 
even South African production, in my 
opinion, is likely to disturb that trend ma- 
terially. 

That being the case, it would seem that, 
with prospects of as high as $18 a share 
being earned by SMELTING common this 
year, the outlook for next year is mighty 
encouraging. And wise investors are those 
who look far enough ahead, instead of try- 
ing to predicate their selections upon short 
range outlooks. 

Now for the first and second questions 
stated above. 

It appears to be the belief of the man- 

(Please turn to page 283) 





Aeroplane View Showing Plant of Baltimore Copper Smelting & Rolling 
Company, a Subsidiary of the American Smelting & Refining Company. 
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PREFERRED STOCK INVESTMENTS 





Suggested by DANIEL A. ALTON 


EASONABLE safety of income is a prime consideration in connection 
R with the selection of preferred stocks appearing herewith. As shown 
in the comment regarding each of the stocks recommended, dividends 
are being earned in every case with a sufficient margin of safety to make stability 


of income appear unusually certain. 


The stocks have been selected also with a view to providing a proper amount 
of diversification, which is an item that is important in the making of invest- 


ments. 


The investor who is not prepared or willing to assume the risks that attend 
purchases of common shares—although in a great many instances these are 
limited—the appended tabulation of selections should be of interest. 


Seven Diversified Stocks—Yield Over 7% 


Comment 





The Bangor & Aroostook is the ‘potato road’ of northern 
New England. Has a splendid record. Strong finan- 
cially. Is earning dividend for senior shares nearly three 
times over. A good investment for a business man. 


Guenther’s Rating “A” 





Famous Players is King of Amusement companies and 
has demonstrated that entertainment can be made a fairly 
stable, profitable business. Company is showing a re- 
markable earning capacity. Earning senior dividends 
about eight times over. 


Guenther’s Rating “A” 





One of the prosperous and financially sound public util- 
ities which is demonstrating an earning power providing 
ample margin of safety for preferred dividends. 


Guenther’s Rating “A” 
Traded on N. Y. Curb 





Although the oils have not been what one could con- 
sider particularly attractive of late, here is an investment 
that is well worth putting away. It is earning its div- 
idend about five times over, and seems to be entitled 
to investment position. 


»  Guenther’s Rating “A” 





Hudson & Manhattan frequently has been favorably 
commented upon in THe FINANCIAL WortLp and its pre- 
ferred stock is well worth consideration for a business 
man’s investment. Dividend is being earned more than 
twice over. 


Guenther’s Rating “A” 





The progress of this chain tobacco enterprise has been 
one of the outstanding features of the industry. The 
preferred stock appears to be well fortified and is now 
earning dividend requirements about ten times. . 


Guenther’s Rating “A” 





The Stock Div. Price Yield 
Bangor & Aroostook, pfd. ............ $7 92 7.6% 
Famous Players, pfd. -............-...-. $8 115 7% 
——— Power, pfd. ........ $6 80 7.5% 
Pate O8,.904. ........... indbcaieaibedtiaiidiiink $8 107% 7.4% 
Hudson & Manhattan, pfd. ........ $5 90 7.7% 
Schulte Retail Stores  .................... tl 113 7.3% 
mor eee: 666. SD a $6 8Z 6.9% 






By reason of the record which this road is making for 
itself it is believed that the 6% preferred at its present 
price is unusually attractive. The dividend is being 
earned more than twice over. 


Guenther’s Rating “A” 
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q Texas Gulf Sulphur — 


An Extra- Dividend Prospect 


@ With current assets more than $10,000,000 in excess of current liabilities, 
and $5,200,000 cash on hand, this company is in unusually strong finan- 


cial position ; 


@ Earnings this year should be sufficient to allow of an extra payment in 
addition to the regular rate; 


@ Price of stock at the recenly increased dividend affords an income of 
better than 7 per cent. 


THE FINANCIAL Wor_p drew atten- 

tion to the fact that, although Texas 
GuLF SULPHUR at the time was quoted at 
105, affording a yield of 6.6 per cent, it 
was not too high, considering the strong 
financial position of the company, its busi- 
ness outlook and position in its industry, 
and the possibility of a higher dividend 
rate. 

At this writing, the price quoted is 
above 111, and the regular dividend is $8, 
an increase of $1 in the rate as of January 
of this year. 

At the current price, the income yield 
is in excess of 7 per cent, and there is a 
strong possibility that, before the year 
ends, there may be a distribution of an 
extra payment. 

Texas Gutr SULPHUR has been a re- 
markable one in that it has always main- 
tained a strong financial position. At this 
writing it has on hand in the neighbor- 
hood of $5,200,000 in cash. Of that amount, 
the company easily could distribute a sub- 
stantial extra payment. 


L January of this year, a writer in 


Strong Cash Position 

It would seem that, in view of the un- 
usually strong cash position of the com- 
pany, and the prospect of an extra pay- 
ment in the not far distant future, the 
common should sell on a_ substantially 
higher price level, or, on a income yield 
basis of around 6.7 per cent, which would 
mean a quoted price of approximately 119. 
There does not seem to be any reason for 
criticizing such an expectation. 

The business of the company has been 
increasing rapidly, and cash is accumulat- 
ing faster than at any time in the com- 
pany’s history. There is no particular rea- 
son for maintaining a cash position of 
above $5,000,000. And it is our judgment 
that the company from now on could pay 
out all of its earnings to its shareholders. 

Texas GuLF SuLpHur is the leading 
producer of sulphur in the country and is 
unique in its industry in that it has a pro- 
duction cost that its competitors do not 
seem able to match. The estimated life 
of the company’s property is from twenty- 
five to thirty years, which would give the 
cash value of the shares, on the basis of 
the life of the property and the extent of 
reserves, which would not compare un- 
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By WILLIAM J. HEALY 


fayorably with the present quoted price 
for the stock. . 

The company’s earnings since organiza- 
tion have been consistently good. In the 
past four years, the average annual earn- 
ing power has been equal to $5.46 per 
share. Last year the common earned 
$7.58 a share. 

In the first half of the current year, 
earnings were equal to $4.25 per share, 
which compares with $3.68 a share in the 
corresponding period of last year. It is 
stated that indications are favorable to 
maintenance of the same favorable rate of 
business through the year. Increasing 
shipments, by reason of the low cost of 
production, mean more to this company 
than they would to one whose production 
cost was higher. 


Extra Payments 

The strong financial position of the com- 
pany has been what has made possible the 
frequent payments of extra dividends in 
addition to the regular dividends, and it 
does not seem that the recent raising of 
the regular rate to $8 a share means that 
distribution of extras will be discontinued. 
As before stated, there is no reason for 
keeping more than $5,000,000 in cash on 
hand, so that excess amounts, it is pre- 





Sulphur Stock Piles and Water Reservoir, Texas Gulf Sulphur 


sumed, can be made over to the share- 
holders. 

Current assets, according to the last bal- 

ance sheet, were in excess of 10% millions 
of dollars, with current liabilities only 
24,254,909. The company has no funded 
debt at all, and only one class of stock, 
this amounting to $6,350,000. It will be 
seen, therefore, that the working capital 
of the company as of the last balance 
sheet was in excess of the outstanding se- 
curities, there being no bank loans, no 
mortgages, and no preferred stock to be 
taken care of. 

The sulphur situation has undergone im- 
portant changes within the recent past. 
For example, it has been stated here that 
Texas Gulf Sulphur occupies a dominant 
position. That assertion is borne out by 
the fact that Union Sulphur has shut 
down, having exhausted its resources, that 
Freeport Texas has a production capacity 
of 600,000 tons annually, which leaves the 
remaining potential demand for the com- 
modity of 1,500,000 tons annually to Texas 
Gulf. The latter has had a capacity of 
1,000,000 tons, which was susceptible of 
increase to a certain extent. Recent im- 
provements have added capacity so that the 


(Please turn to page 278) 
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These reviews written as of Friday immediately precediny date of this tssue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Ameriean Agri. Chemical— 
Rating “C” 

American . Agricultural Chemical has 
leased to Seaboard Air Line its Charlotte 
Harbor & Northern Railroad for three 
years with an option to purchase the prop- 
erty with the expiration of the lease. This 
will give Seaboard, with new construc- 
tion, a short line from Jacksonville to 
Fort Myers. The road has a valuation of 
more than $4,000,000. 


American Metals— 
Rating “A” 
After a lagging amongst metal stocks, 
American Metals has been showing up 
better marketwise recently. Earnings are 
expected to be around $7 a share in 1925 
and the increase in current dividend rate 
is expected. 


American Tobacco— 
Rating “A” 

It is reasonably certain that American 
Tobacco will establish a new high earn- 
ing record in 1925. Earnings of around 
$10 a share are expected, which gives 
the common stock, selling on a basis to 
yield more than 7 per cent, an excellent 
investment status. It is well known that 
in good times and bad times tobacco com- 
panies keep on making money. 


Coca-Cola— 
Rating “A” 

Coca-Cola has decided to retire an ad- 
ditional $3,000,000 of its 7 per cent pre- 
ferred stock which would leave but $5,- 
000,000 of this issue outstanding. Net earn- 
ings in the first half of 1925 were $4,517,- 
000 compared with $3,165,000 in the same 
period of last year. The large gain in net 
was doubtless due to low sugar prices, al- 
though gross receipts showed a good in- 
crease. These earnings figure $8.33 on 
the common in the first half of 1925, com- 
pared with $5.62 in the first half of 1924. 


Coty, Inc.— 
Rating “B” 

One of the newcomers on the New 
York Stock Exchange is the well-known 
perfume company, Coty, Inc. Earnings in 
the first quarter of 1925 were equal to 
$2.27 a share on the no-par stock. In 
1924 the company disposed of more than 
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Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 




















Preferred 
American Cult) ......0.cesi.- BtoA 
Century Ribbon —................... AtoB 
LETT BtoA 
Guantanamo Sugar ................- BtoC 
National Enameling & Stamp- 

ing BtoA 
Onyx Hosiery .................-0--.-b to A 
Phillips-Jones BtoA 

Common 

American Bosch. ...................--- DtoC 
Ameriom Cham ...............: BtoC 
American Linseed .................... DtoC 
ee ae BtoA 
Century Ribbon Mills ............ BtoC 
Ce eee eee Ree: CtoB 
6 OT [EERE eee eee A toB 
AGN NMR ose cose cstiasctahanioemsaasee CtoD 
COE eC a ce ee ene ce BtoA 
Independent Oil ....................-.-- BtoC 
from. Predbects 1. snes BtoC 
Kresge Dept. Stores ..............- BtoC 
SE SEE OR Bto C 
a eee ae CtoB 
es AtoB 
Tennessee Copper & Chem- 

7.7) DE eee eee CtoB 
So Cto D 
ae CtoB 

RAILROADS 

Preferred 
Ann Arbor ........ ea lol CtoB 
Chicago & Eastern II. ............ CtoB 
Gulf, Mobile & Northern........ BtoA 
RS a eee BtoA 
Brame aerens WR Nf oe CtoB 
I A i BtoA 
Wheeling & Lake Erie ........ CtoB 

Common 
Buffalo, Rochester & Pitts- 

burgh ....... CtoB 
Chicago & Eastern IIl. .......... DtoC 
Chicago & Northwestern ...... BtoA 
IE hisses ihadiecininticel ine cenuninsienaniteadl CtoB 
Gulf, Mobile & Northern ....CtoB 
M. K. & T. CtoB 
a i ee CtoB 
Norfolk Southern .......0..00....... CtoB 
Northern Central .................... BtoA 
Pere Marquette ..................-..-.. BtoA 
St. Louis & San Francisco ...Bto A 
IE i sceecnisitlasenidiaieancinaiiasiinininedl CtoB 
Virginian Railway ................... BtoA 
Wheeling & Lake Erie .......... DtoC 























2,000,000 bottles of perfume and about 
8,000,000 boxes of various toilet cosmetics. 
The company expects the biggest business 
in its history during the coming holiday 
season. 


Fisk Rubber— 
Rating “B” 

In the three months ended July 31, 1925, 
Fisk Rubber reports profits equal to $20.81 
a share on the preferred stock, and allow- 
ing only for regular dividends of $4.51 a 
share on the common. It is probable that 
recent sharp decline in rubber prices will 
make for somewhat smaller profits during 
the second quarter. 


Goodrich— 
Rating “A” 

B. G. Work, President of Goodrich, 
states the rubber situation is not as bad 
as the public has been led to believe. It 
is his judgment that there has been too 
much speculative buying of rubber and 
that the prices are not likely to advance 
very much from present levels. Earnings 
of Goodrich will doubtless show the cur- 
rent $4 common stock dividend covered 
three or four times in 1925. 


Hudson Motors— 
Rating “A” 

It is expected that in the three months 
ended August 31, 1925, Hudson Motors 
will earn approximately $4.65 a share on 
its stock. This makes allowance for re- 
cent reduction in price of its cars. It is 
estimated that cash is over $30,000,000 
and the company is making a very large 
investment in additional plants to make it 
a more completely rounded unit in the 
industry. 


International Harvester— 
Rating “A” 

International Harvester is falling be- 
hind in its orders. Tractor and truck 
business has been very good thus far in 
1925 and its agricultural implement busi- 
ness has been excellent. An early restor- 
ation of regular stock dividends is in- 
dicated. 


Loft— 
Rating “D” 

Loft was able to show a slight increase 
in net earnings in the first half of 1925 
compared with the first half of 1924, when 
$278,000 was reported, compared with 
$271,000. The company has 650,000 no par 
shares outstanding and has been reducing 
its mortgage indebtedness. 

(Please turn to page 282) 
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Position of the Bond Market 


1922 


The Outlook 
for Various 
Classes 


of 
Bonds 


es 


been characterized by more than an 

arresting of the weak trend which 
was predominant early in the month. 
It has shown real strength in most classes 
of securities. Foreign issues have re- 
sponded to the stimulus of a satisfactory 
conclusion of the Belgian debt settlement, 
as a further step toward the better stabili- 
zation of European finances. Domestic 
bonds of investment grade have also been 
in much better demand, as is evidenced by 
advances of a point in such gilt-edged 
securities as Atchison gen. 4s. The great- 
est interest and the largest advance have 
however been in the semi-speculative rail- 
road group—those issues which formed the 
subject of our review one week ago. In 
spite of better prices for many of the 
issues which we recommended at that time, 
the outlook is basically for still higher 
levels for this group, though holders can 
scarcely look for such a consistent ad- 
vance as has taken place. The Frisco ad- 
justments and incomes are still distinctly 
worth holding, as are the Katy and Sea- 
board adjustments. The strength in the 
International Great Northern adjustments 
6s has been pronounced and we may again 
reiterate that we consider these better 
bonds as offering as good chance for ap- 
preciation as any issue which we are able 
to suggest. 


T « past week’s bond market has 


New Offerings Light 

New offerings for the week have been 
light. The only new issue of prominence 
has been the City of Munich serial 7s, ma- 
turing from Aug. 1, 1926 to Aug. 1, 1945. 
The serial arrangement of maturities is a 
desirable feature and is a new one among 
loans of this type which have been floated 
in a considerable volume of late. The 
early maturities should hold a special in- 
terest for investors who are looking for 
high yielding short terms, as it is im- 
Possible to approach the yield of 7.00- 
725% (for maturities up to 1930) in many 
sound issues. 


The following exchanges are suggested 
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1924 
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By THE BOND EDITOR 


in the thought that they will be found of 
value and have, in most cases, been made 
from the point of view of improving yield 
without sacrificing security. It is, of 
course, true that in many cases the judg- 
ment of the security of the bonds in ques- 
tion is not absolute but is a matter of 
opinion but we believe that in the ex- 
changes which are given below that a very 
practical means of increasing yield is af- 
forded without entailing a sacrifice of in- 
trinsic security as far as any practical pur- 
poses are concerned. 


Price Yield 

Swiss Gov't. 5%4’s, 1946 ........103% 5.22 
into 

King. of Sweden 5%4’s, 1954..10134 5.42 


Attractive Exchange 


The primary reason for this exchange is 
that nearly two points of principal can be 
withdrawn without impairing the security. 
There is little difference between the credit 
of the Swiss Gov’t. and that of the King- 
dom of Sweden and, in our opinion, in- 
vestors seeking to make the most efficient 
use of their funds will find in the above 
an attractive switch. 


Price Yield 


King. of Belgian 8’s ............ 107% 3=8.05 
into 
RE nN ee ar 10556 8.50 


Belgian bonds normally sell on a lower 
yield basis than those of the French Gov’t 
but we do not believe that the difference 
in basic security between the two warrants 
the spread in yield which is represented by 
prevailing prices. Belgian issues have 
been strong in reflection of the successful 
debt settlement arrangement but the fiscal 
affairs of the Kingdom are little better 
than those of the French Gov’t, and there 
is little difference between the security of 
the two issues. Both bonds benefit from 
a strong sinking fund although that of the 
French bonds which operates to retire 
them at a price of 110 is more favorable 
than that of the Belgian issue which op- 
erates at a price of 107%. 


eee 
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New 
Offerings 
of the 
Week 


Analyzed 


eae 


Price Yield 


King. of Belgium 6’s, 1955........ 87 7.05 
° into 
French Cities 6’s, 1934 .............- 84 = 8.60 


The benefit derived from this exchange 
aside from the much greater yield is the 
fact that the maturity is materially short- 
ened. It seems to us that the French Cities 
bonds should be fully as stable as the Bel- 
gian issue because of the comparatively 
short maturity and, in addition, some three 
points of principal can be withdrawn. 


Price Yield 

Kingdm. Netherlands 6’s, 1972..109 5.60 
into 

City of Rotterdam 6’s, 1954 ...102 5.90 


The Netherlands 6’s of 1972 are a guilder 
issue and hence sell “flat.” The next cou- 
pon comes off September Ist so that the 
real price is 106. Even at this figure, we 
regard them less attractive than the City 
of Rotterdam 6’s which, while perhaps 
technically are not as strong as the direct 
obligation of the Dutch Gov’t, are attrac- 
tive because they are non-callable before 
1934, are a dollar issue and give a very 
attractive yield considering their strong 
security. 

Price Yield 


United King. 5%4’s, 1929 ....118% 4.64 
into 
British Gov't. 5%4’s, 1929 ....101% 5.10 


The United Kingdom 5%4’s of 1929 sell at 
the high price quoted because of the pro- 
vision of the loan that they are repayable 
at a certain rate of exchange. This ac- 
counts for the apparent price discrepancy 
but the current yield is, nevertheless, very 
low and the bonds which we have recom- 
mended give a materially greater yield and 
represent, of course, equivalent security. 


Price Yield 


Nord Railway 61%’s, 1950.......... 82 8.20 
into 

Est. Railway 7’s, 1954 ................ 8314 8.65 

Both of these bonds bear the indirect 


guarantee of the French Gov’t, but in its 
(Please turn to page 275) 
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A “Dramatist’’ of Business 











@ Henry T. Ewald 


Humanizer 


O you remember what funny look- 

( ing contraptions were those first 

carriages that were propelled by 
power which they carried along with them, 
and frequently displayed a most exasper- 
ating habit of imitating a government mule 
with a penchant for lying down on the 
job? If you do not, you certainly have 
seen pictures of them. They were the 
first automobiles. 

What a change has been brought about 
as a result of the ingenuity of man! As 
one well known. manufacturer of motor 
buses, who at one time built sewing ma- 
chines, remarked to me the other day— 
“Motor cars and buses are getting more 
frills every day—the way the industry has 
progressed sometimes makes me dizzy.” 

But my intention is not to talk about the 
‘ growth of the motor. industry from the 
earliest attempts at the manufacture of 
automotive conveyances to the present day 
of luxurious Fisher Bodies and racy, im- 
pertinent little sport models. 


Seling the Product 


I got started on the foregoing strain 
mainly because, although he does not con- 
fine his activities to the automobile in- 
dustry, Henry T. Ewa.p is head of the 
organization that is responsible for the 
advertisements you read everywhere an- 
nouncing the reasons why one should pos- 
sess a BUICK, or an OLDSMOBILE, an OAK- 
LAND or a CHEVROLET, all products of that 
giant enterprise, GENERAL Morors. 

Mr. Ewatp heads the CAMPBELL-EWALD 
Company of Detroit, that bustling, thriving 
city on the fringe of the Middle West, and 
his firm is one of the leading architects 
of good-will, which designation seems a 
fitting description of the business of an 
advertising agency. 

When I was in Detroit recently, I visited 
the CAMPBELL-EWALD offices in the GEN- 
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HENRY T. EWALD 








He began his career with a determination to get 


somewhere, and displayed an especial aptitude for 
the “dramatization” of business; 


He put the Great Lakes and shipping on the map, 


and then turned to the automobile; 


Mr. EWALD is head of the Campbell-Ewald Com- 


pany of Detroit; a “live youngster,” as a Detroit 
business man describes him. 


By E. MARSHALL YOUNG 


ERAL Motors Building, which, by the way 
is one of the most imposing office struc- 
tures in the country. I wanted to talk to 
someone about the motor industry; some- 
one with contact. 

I did not want to go to a manufacturer. 
There are so many of them in Detroit. 
And not all of them are dramatists, and 
therefore unlikely to hit upon the sort of 
highlights that I was in search of. 


Trends of Industry 


I asked Mr. Ewatp to tell me about 
trends in the automobile industry as vis- 
ualized by him. He demurred. 

“That’s something unusual, so far as I 
am concerned,” he told me. “I prefer 
to leave predictions and that sort of thing 
to our manuiacturing clients.” 

“But...” I began, after the manner 
of all reporters on an assignment who 
know only one thing, that being to get 
what one goes after. . 

Then Henry T. Ewa.p gave me a little 
quick-fire, spontaneous demonstration of 
one of the reasons why his agency handles 
the publicity of the four big units of GeNn- 
ERAL Morors. 

“In one day in August of this year,” 
he interposed, saving me the energy of 
endeavoring to press my request, “1,018,322 
adults visited the showrooms of the Buick 
Motor Company throughout the nation to 
view the new models this company had 
brought out. That number is not an esti- 
mate. It represents the actual counting of 
heads. 

“Here is a product costing more than 
$1,000 and so keenly were busy Americans 
interested in it that they voluntarily left 
their tasks and exposed themselves to the 
salesmen selling this product. 

“I know of no other product—not even 
one selling as low as five cents—that would 
draw a million people in one day to view 


it. To me this represents the most dra- 
matic spectacle and proof of the universal 
appeal of the motor car—the interest peo- 
ple take in it. It is particularly remark- 


able in view of the fact that it occurred } 


in summer—at the supposedly low-ebb of 
automobile selling. 

“The incident speaks volumes in telling 
where the motor car stands in public 
esteem and public necessity today—speaks 
volumes of the future of the motor car 
industry.” 

That was Mr. Ewatp’s manner of 
dramatising a little incident that might not 
be noticed by the average man, and using 


it as an answer to the question as to the | 


future of the industry. 


Up From the Ranks 


Speaking of dramatizing commercial 
propositions, when Henry T. Ewa 
started out in life, he found a job with 
the Detroit & Cleveland Navigation Com- 
pany. For some time he went through the 
daily routine of general clerical work; not 
especially attractive work either. But, like 
the young man of the fiction writer’s imag- 
ination, he was determined by careful ap- 
plication and some little evidence of abil- 
ity to be something more than just a clerk. 
His industry won recognition, and he was 


made secretary to the general managef. 


Here he soon demonstrated a sense of ad- 
vertising and publicity values, and, before 
long he was made advertising manager. 
It was Henry T. Ewatp, so I am told, 
that did more than any other individual to 
dramatize the Great Lakes and their ship- 
ping. He made the advertising of the D. 
& C. something more than dry as dust 
time tables and announcements of rates, 
arrivals and departures. He made folks 
want to travel on the ships of the com- 
pany. He made shippers think of them 
(Please turn to page 277) 
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By THE OBSERVER 


While no official statement has ap- 


Mexico peared in reference to the Mex- 
Coming ican Government’s negotiations for 
Around the resumption of interest pay- 


ments on its external indebtedness 
there is enough evidence constantly seeping to the 
surface to indicate conversations on this subject are 
proceeding between the committee of international 
bankers and Mexican officials. 

When Mexico previously entered into an agree- 
ment with the committee through De La Huerta it 
was thought that the pact would hold. But, after 
second thought, the new administration of the country 
felt some of the terms were too irksome, and it was 
voided when interest payments due the first of this 
year remained unpaid. 

Now, Mexico desires to be relieved from the nec- 
essity of meeting the interest on certain obligations, 
which she feels, could be arranged separately. For 
instance, bonds of certain cities and railroads which 
she feels can meet their own obligations without as- 
sessing the people at large. 

It would seem that this difference of opinion could 
be amicably adjusted. With it out of the way in- 
terest could be resumed again on the external bonds 
of the Mexican Government. While we cannot say 
what the attitude of the international banking com- 
mittee is we feel, when we look over its personnel, 
that they are all men desiring to help Mexico re- 
store her financial equilibrium, if she will show a 
disposition on her part to fulfill her honest obliga- 
tions to her bondholders. 


If this spirit prevails there can be no question but 
that Mexico will resume interest payments on her 
bonds when the next coupon falls due in January. 


In bond circles there prevails a wide 


Decline cleavage in opinion whether tax 
In Tax exempt securities are now adjusted 
Exempts to new surtax rates. This ques- 


tion cannot be definitely answered 

until the new tax law which Congress is expected to 
labor with at its next session this winter is enacted. 
On the extent of the ruuctions it will authorize 


| in the taxes in the upper brackets will depend the 


future price course of such bonds. It is the uncer- 


| tainty about what will be done ia this respect that 
» ls responsible for the present decline in prices. 


The popularity of tax free bonds with large in- 


vestors, as is well known, was due to the fact that 


they provided a refuge from excessive taxation. . As 
this advantage narrows, as it automatically does with 
decreasing taxation, the market for these securities 
shrinks correspondingly. 


On top of the certain prospect of a considerable 


surtax reduction another handicap tax exempts have 
to overcome is the increasing issues of such bonds 
by municipalities. This tendency has brought about 
quite a little congestion. 

It is almost certain that should interest rates rise 
in response to capital needs for increased business 
activity that new offerings of municipal bonds will 
have to be made on a more attractive income. basis 
to investors. 


A good many new projects are com- 


Scrutinize ing into the market seeking capital 
New from the public to finance them- 
Flotations selves. This is no new phenomena 
for it makes its reappearance 


whenever capital is plentiful, when a substantial rise 
in existing securities has occurred, out of which in- 
vestors have made good profits, and when the busi- 
ness horizon reflects a trade revival. It is then that 
people are anxious to speculate in new enterprises 
and there are promotions and promoters always ready 
to serve their appetites. 

Without questioning the legitimacy of the new 
offerings this much can be said that it behooves the 
investors to carefully scrutinize them, especially as to 
the permanency of the earnings they report to justify 
an investment in their stock. It is but human for 
the promoter when offering stock to see more of the | 
bright picture. 

Behind every business boom there has remained a 
large wreckage of new concerns started (with inflated 
capital structures) when everything was the brighest. 
They could not stand up when the real test of endur- 
ance had to be met. For proof of this fact we need 
only to refer back to the recent boom in the radio 
stocks—and count up the failures compared with the 
successes—or those enterprises which could survive 
the sudden deflation which overtook them. 


It was surmised in well-informed 


Stinnes financial circles that when‘ the ac- 
Inflation tual financial status of the Stinnes’ 
Victim inverted pyramid became generally 


known it would be discovered that 
the liabilities would far exceed the assets. 

Certain financial journalists of Germany contend 
that had Stinnes lived the debacle which has over- 
taken his vast financial structure could have been 
avoided. This view is speculative. 

Stinnes built himself into Germany’s greatest 
Croesus by wiping out bonded debts with falling 
marks. He knew the mark was constantly decreasing 
in value. He was himself erecting his pyramid on 
shifting sands and faced the eventual probability that 
he would find himself the victim of over-expansion. 

Dying, he was spared the humiliation that has come 
to his two sons. 








Abitibi Power—Merger Unit 


€ Rumors are afloat that some important mergers are in process in the 
Canadian paper industry; one of the leading companies is ABITIBI POWER 
& PAPER, which it is expected will lead an important consolidation; 


@ ‘This article discusses a company not especially familiar to American in- 


vestors. 


N his recent contributions to THe F1- 

NANCIAL Worip, LAuRENCE BEECH, 

our special New England correspond 
ent, has drawn attention to the growing in- 
terest in the paper industry and paper se- 
curities. In his letter of August 15, he 
stated that the merger bee is buzzing per- 
sistently in the bonnets of Canadian paper 
Apitisi, Spanish River and 
Laurentide prominent among the Canadian 
companies mentioned. 


men, with 


There is nothing definite in connection 
with the developments which authoritative 
But our 
advices are that there will be announcement 
in the not distant future of at least one big 
Canadian merger, and that it will include 
Apitist Power & PAPER as a major unit. 

Anirist Power & PAPER common stock 
is listed on the New York Stock Exchange, 
as well as on the Montreal Exchange. A 
recent price was 68. 
dividends paid this year of $1 each. 
year, $4 was paid. 

American investors have only a limited 
knowledge of Canadian paper company se- 
curities. There was fairly wide purchase 
shortly after the war, when the stocks and 
bonds on the Montreal Exchange ran wild. 
But there never has been any great atten- 
tion paid to the leading companies of 
Canada and it has not been until lately, 
when there has cropped out in the financial 
districts of the leading American cities a 


observers insist are in process. 


There have been two 
Last 
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conviction that “something is stirring” that 
our investors have come to display interest. 

Mr. Beecu, in his June letter, singled 
out Apiript Power & PAPER as one of the 
outstanding Canadian companies, but space 
limitations did not permit of any elabora- 
tion, 

Axsirist has been a strictly Canadian en- 
terprise from the time of its initial bow in 
1914. That it is a sound proposition, pos- 
sessed of adequate earning power, and 
possessed of interesting possibilities, is ap- 
parent. 

It is one of the largest concerns of its 
kind in Canada, and is engaged in the pro- 








Abitibi Common 
Price Range 
(Montreal Stock Exchange) 
Preferred Common 
High Low High Low 
1925.......108 101 74% O1Y% 
1924........103% 97 69 53 
1923........104% 97 74 56% 
1922. 100 83% 71 30 
Pee......... OP 83 58 22 
1920........ 9714 85 87 49Y, 




















duction of groundwood pulp, sulphite pulp, 
and owns extensive timber leases. 

It owns several valuable water-power 
sites, 

The company’s net income has been re- 
markable for a degree of stability that is 
rather unusual for this sort of enterprise. 
In the past five years, net for the common 
stock has ranged on an average of from 
$7.25 to $14.71 a share. Last year, the net 
was equal to $10.95 a share, compared with 
$9.59 a share in 1923, , 

At the close of last year, the company 
had a working capital in excess of $2,000, - 
000, which was a substantial gain over that 
of the preceding year, and can be considered 
adequate for this type of company, doing a 
gross business of between ten and eleven 
millions. ‘ 

The company has a modern, well located 
mill capable of enlargement to a capacity 
of upwards of 800 tons of newsprint a day, 
with development of available water power, 

An accompanying tabulation sets forth 
the progress of the past five years. These 
figures are interesting, bearing out as they 
do the assertion already made that the com- 
pany has been able to maintain a rematk- 
ably high degree of stability, especially in 
view of the not too favorable conditions 
that have prevailed in the paper industry in 
the past few years. ; 


It is interesting to note that the common 
shares in 1920, which was the year in 
which interest in paper securities was 
somewhat hectic, sold close to 90. Con. 
ditions today are on a much sounder basis, 
and, with the prospect of the completion 
of a merger with the Spanish River Paper 
Company, the investor has a situation that 
appears to justify some confidence so far 
as the long pull is concerned. 

Apitipi, as has been stated, owns some 
valuable water power rights and _ leases, 
which should prove of great monetary 
value later on. The conditions under 
which these leases are held may be sum- 


marized as follows: 


Water power leases: Under an agree- 
ment dated September 17,.1912, the com- 
pany received a lease of water powers cov- 
ering certain parcels or tracts of land and 


_land covered by water situated at Iroquois 


Falls and Couchiching Falls on the Abitibi 
River and the right to hold and control the 
waters of Abitibi lakes for power pur- 
poses; lease was granted for 20 years; by 
amendment of January 9, 1914, the right 
of renewal was granted for two further 
successive terms of 16 years each; area 
covered is approximately 400 acres ; lessees 
pay at the rate of 50 cents per annum for 
each and every H. P. used from or by 
means of the water flowing over these 
lands up to 4,000 H. P. and 35 cents for 
each and every H. P. in excess so used in 
excess of 4,000; as amended the rental shall 
not be based on less than 12,000 H. P., and 
during the successive renewal terms of 16 
years each, the rate shall be $1 and $1.50, 
respectively, per H. P. per annum; under 
an agreement dated October 1, 1921, the 
company leases water powers covering cer- 
tain parcels or tracts of land and land cov- 
ered by water situated at Twin Falls on 
the Abitibi River and has the right to hold 
and control the waters of the Abitibi lakes 
and Abitibi River for power purposes ; area 
covered is about 240 acres and lease is 
granted for a term of 12 years from Au- 
gust 20, 1920; company pays at the rate of 
35 cents per annum for each and every 
H. P. developed and generated, so that the 
rental together with that of the Iroquois 
Falls lease shall not be upon a basis less 
than 25,000 H. P.; this lease provides for 
renewals as mentioned above. 

In June of this year, the company pur- 
chased the Island Falls power plant of the 
Hollinger Consolidated Mines, and formed 
a new subsidiary to operate the property, 
called the Abitibi Electric Development 
Company. This important development 

(Please turn to page 280) 
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MONG the 
A pioneers 

who have 
helped investors to 
find legitimate and 
profitable | oppor- 
tunities to place 
their capital and 
thus keep them out 
of the hands of 
financial ghouls is 
E. C. Rowe, who 
has been in charge 
of the correspond- 
ence investment 
bureau of the New York American. Rowe 
started in this work for the Christian 
[icrald. The only other periodical, out- 
side of THE FINANCIAL Wor_p, which took 
such..personal interest in the welfare of 
their subscribers was Leslie’s Weekly. 1 
believe in the twenty or more odd years 
Rowe has acted as an invisible friend of 
investors he has answered several hundred 
thousand inquiries. Modestly he keeps 
himself in the background—but, if the real 
truth were known, he has been instru- 
mental in keeping a good many millions 
of dollars out of the hands of financial 
tricksters. Rowe fears neither man nor 
devil and he is the best friend that honest 
finance has, for he is incorruptible. 








* ok * 


or fifteen years ago several am- 
bitious Southerners thought they had 
a good medical preparation and put it on 
the market. Like all new enterprises, even 
though they have exceptional merit, this 
particular one had for several years a 
rocky road to Dublin to travel over. Sev- 
eral weeks ago New York bankers offered 
100,000 shares of no par value stock in 
this company for $41 a share. This was 
on the basis of nearly $16,000,000 valua- 
tion for the whole business. The profits 
had so grown in the intervening years as 
to justify this appraisal. That company 
is the Vick CHEMICAL Co., manufacturers 
of Vick Vapo Rub. This is but an instance 
of the phenomenal growth attained by 
business in this country that has behind it 
for its principal asset exceptional merit. 
* *k * 


Nea success brings to mind the early 

struggles of Cuas. W. Post, the 
founder of the Postum Cereal business. 
About 25 years ago he met with great dif- 
ficulty paying the newspapers for the ad- 
vertising of his business. I recall they 
had to take notes for their accounts which 
he had to endorse in addition to the en- 
dorsement of his advertising agency. But 
Post had faith in his ultimate success; 
that degree of faith that is the cornerstone 
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of great success. Later, Post was able 
to refinance his business with a $10,000,000 
preferred stock issue and a liberal com- 
mon no par share capital. The company 
has so flourished it has been able to re- 
tire out of its profits all the preferred and 
its common stock is selling above $110 a 
share, and has paid liberal dividends. 
When Post died he was a multi-million- 
aire. He was generously compensated for 
his patience, though the nervous strain 
through which he passed shortened his life 


by many years. 
* * * 


poe C. WaGner, President of the 
CoNSOLIDATED GAS CoMPANY of 
Baltimore, has joined the intrepid SAMUEL 
INSULL in warning investors against ex- 
travagant speculation in public utility 
stocks. It is pleasant to THE FINANCIAL 
Wor_p to see Mr. WAGNER act upon its 
recent suggestion that it is the duty of 
public utility executives to their enter- 
prises and to the industry in general to 
free it from the thought that their secur- 
ities are in a get-rich-quick category; an 
impression stock manipulators have at- 
tempted to create. Mr. WAGNER points out 
that these stocks can only earn a certain 
per centum; to attempt to do more would 
be to invite upon the companies rate re- 
ductions and other legislative restrictions. 
Hence, they should be regarded as invest- 
ments and not gambling markers. By com- 
ing out so explicitly Mr. WAGNER has as- 
sisted the utility industry in freeing itself 
of much unwelcome outside company. 


* * * 


OW blindly speculation feeds on ro- 

mance is illustrated in the hectic 
rise of the stock of ENGINEERS GoLD 
Mines, Ltd., which, under its influence, 
has risen to as high as $108 a share. At 
this figure a valuation was placed on 
the property even before it has been 
rounded into a_  dividend-paying  enter- 
prise, of more than $21,000,000. No less 
creditable a mining journal than the 
Engineering and Mining Journal-Press 
does not consider the ENGINEERS mining 
property will rival GoLDFIELD CownsoLt- 
DATED, which, though it paid out millions 
in dividends, never sold at so high a price, 
for no other reason than that during its 
life it could not pay the dividends its 
stock price warranted. The mining jour- 
nal reaches this conclusion on the basis of 
figuring the annual return to the investor 
from a mining stock to justify its price 
going to a 9 per cent per annum basis. 
All this the company must still prove it 
can do. Yet its stock is selling as if all 
these returns are already in the stockhold- 
ers’ pockets. 





To the Point 


I like your magazine very much and 
find the articles well written and inter- 
esting. Unlike many other financial mag- 
azines you always get right at the heart 
of your subject, show up the vital facts, 
and then come right out and give your 
opinion. B. E.. S. 


“Tell your friends they need it.” 











Traction Bonds 
of 
New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 
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q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 

















USE OUR 


Statistical Department freely for 
information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 
free on request. 


Ask for K-7 
(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 











273 























Convertible 


requirements on this stock. 


Bonds 








Tide Water Oil Company 
5% Convertible Preferred Stock 
Par Value $100 a Share 


into the Common Stock of the Company. 
For the nine and one-half years ended June 30, 1925, 
average earnings were 4% 


Price 100 and accrued dividend 


Complete circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


times the annual dividend 


Acceptances 

















Chrysler Provides Sensation 


@ Advance of the stock this week was a sensation that at- 
tracted wide attention and was accounted for by various 


explanations; 


@ One authority asserted that the advance was forced by 
operations of the long holders of the stock, who “put one 


over” on the shorts; 


@ But earnings have been running high, which may account 
for the persistence of those who believe in the stock. 


‘ ), puat was the greatest single sen- 
sation of the week was the broad 
advance of CHRYSLER Morors 
common, and the Street for a time was 
quite excited about it. A local financial 
news service attributed the gain in price 
to a stubborn contest between two groups 
interested in the shares, each equally de- 
termined in its position, and prepared to 
stand to the last ditch. There has been a 
substantial short as well as a large long 
interest in the stock, which produces a 
situation which is an example of how 
careful the outside: must be, no matter 
what his personal opinion of a given stock 
may be, provided he is making commit- 
ments for a short pull. 

Current reports, however, credit the 
company with remarkably heavy earnings 
in the current quarter, and with ability to 
make a splendid showing for the full year. 
From unofficial sources comes the inform- 
ation that the current quarter’s net will be 
the largest for any similar three months’ 
period, and the total is said to figure out 
at about $8 a share for the stock. 

In the first half of this year the com- 
pany earned a net before preferred divi- 
dends of slightly more than $8,000,000, 
and the third quarter is expected to yield 
a net of only about $2,000,000 below that 
figure, 

It has been gossiped about of late that 
274 


the company is facing some sort of capi- 
tal readjustment, and it is known that 
directors are scheduled to meet August 31 
for some action that may be of great im- 
portance. In connection with the re- 
ported capital readjustment, some hold that 
there may be a split up in stock. But we 
have been unable to obtain any official 
confirmation or denial on the subject. 


The name of CHRYSLER in the past year 
or two has become a national one. The 
car bearing the name has had one of the 
most phenomenal successes in history. 
Curys_er, who is the man responsible for 
the car and for the manner in which it 
has been “put over” at one time was lined 
up with John Willys, and also was num- 
bered among the old Ford executives. He 
also was identified with the old General 
Motors layout at one time. 


The rise of Crysler in the motor 
world is one of the romantic stories of 
that particularly romantic industry. Ina 
later issue of THE FINANCIAL Wor tp the 
story will be told by THe SAUNTERER in 
one of his intimate sketches of leaders in 
industry and finance. 


There is this to be said about the stock 
—there has been a great deal of profes- 
sional battling for months. Back in June, 
quite a short interest developed, the foun- 
dation for its position being belief that the 


stock had gone high enough and should be 
sold. This happened when a sensational 
advance had been staged. Last month, the 
stock sold down to 108, which seemed 
proof enough that the professionals on 
the short side had been able to assert their 
opinion to their advantage. But the Street 
declares that there still is a heavy long 
interest in the stock and a stubborn un- 
willingness to budge from a _ well-settled 
position. 

The profit-making potentialities of the 
company do not seem to be susceptible of 
doubt, even though there has been price 
cutting in the industry. And there should 
be something done about dividends in the 
not far distant future. For the time be- 
ing, however, unexpected and sharp fluctu- 
ations are likely to occur, which is the 
sort of situation which the average in- 
vestor must be careful about getting 
tangled in. Until the market for the stock 
settles down, only the most alert can af- 
ford to participate, and prediction of what 
may happen will be difficult. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Chrysler com- 
mon “B.” 
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Neglected Cerro de Pasco 

NE of these days, Cerro pE Pasco 
O common is going to rouse from its 
present lethargy and stage a come-back in 
the market, which will cause a number of 
investors moments of regret for not hav- 
ing taken advantage of the current low- 
price level. CrrRo is one of the low-cost 
producers about which THE FINANCIAL 
Wor.tp has had considerable to say. By 
reason of certain mishaps that occurred 
at the company’s properties, operations in 
the early part of the year were curtailed, 
and considerable expense incurred. But 
those mishaps did not alter the funda- 
mental consideration that makes the com- 
mon stock of this company one of the 
attractive long-pull propositions in its 
group. Incidentally, the company is a 
large producer of silver as well as of the 
red metal, and the price of the former has 
been quite strong of late, which will mean 
larger earnings. The production of silver 
means a still lower copper production cost, 
and the cost level for getting the red 
metal to market is what counts. 
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A Complete Service 

I note in the current issue you feel the 
bull market has not ended, which seems 
at variance with the views of many of the 
short-swing prognosticators, whose prin- 
cipal object seems to be to make money 
for the brokers. What I admire about 
your service is its frankness and discus- 
sion of fundamentals, and that you do not, 
so far as I know, peddle a lot of private 
services that are contrary to what you 
print publicly. 

B. H. A. 


“Tell your friends they need it.” 
The Financial World 
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Bond Market 
(Concluded from page 269) 
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own right, the Est. Railway issue is some- 
what the stronger of the two. The road 
is showing the best earnings of any of 
the French systems and it is perhaps there- 
fore, a slightly stronger holding than the 
Nord Railway bonds. The latter are 
listed on the New York Stock Exchange 
while the Est. issue has a market on the 
New York Curb. The discrepancy in yield 
is partially explained by this fact but if 
the New York Stock Exchange listing is 
not essential, a holder of the Nord issue 
can find in this exchange an attractive way 
to increase yield and obtain at the same 
time a slightly better security. 


Price Yield 


Dutch East Indies 5¥4’s, +.......101 5.45 
into 
King. of Norway 6’s, 1943........ 100% 5.98 


There is no doubt concerning the strong 
security of the Dutch East Indies bonds, 
yet the rather large outstanding debt keeps 
them from a classification among issues of 
the highest grade, strictly speaking. The 
Norway bonds, on the other hand, are cer- 
tainly of equal quality and seem to us to 
be somewhat underpriced at present levels. 
The recent strength in Norwegian ex- 
change is tangible evidence of better con- 
ditions prevailing in that country and it 
seems to us that this trend should ulti- 
mately find reflection in the price of its 
external obligations. The Norwegian 
bonds are non-callable and to us represent 
much better value than the Dutch East 
Indies issue. 


Price Yield 


Atl. & Bir’ham Ist 4’s, 1933...881%4 5.81 
into 
Rock Island, Arkansas & La. 
414’s, 1934 87% —s 6.34 





The Atlanta & Birmingham bonds will 
naturally benefit from the improved credit 
position of the Seaboard Air Line of which 
they are a divisional issue but the mile- 
age upon which they are secured carries 
only a comparatively light traffic and, in 
addition, the bonds have advanced well 
into the range of better secured issues. 
The Rock Island, Arkansas & La. 4%’s 
are a first mortgage issue secured admit- 
tedly on some of the less important mile- 
age of the Rock Island System but they 
are guaranteed by the latter and as a 
short to medium maturity, give a more at- 
tractive yield than can be found in most 
bonds of this class. 


Price Yield 


Winchester Repeating Arms 





714’s, 1941 102 = 7.28 
into 
American Agricultural Chem- 
ae. i anne 103% 7.13 


The Winchester Company has had a very 
erratic earning record and, in addition, its 
working capital position is not the best. 
Probably conditions are somewhat better 
than they were last year, yet the bonds 
scarcely qualify as a strong investment 
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holding and are selling apparently at a 
rather full price considering their security. 
The American Agricultural Chemical issue 
is now callable at 105 but on February Ist, 
next, the call price drops to 1034 and due 
to the fact that they are depressed by this 
optional redemption figure, they partake 
somewhat of the nature of a short term. 
Conditions are now much better in the 
fertilizer industry and the former status 
of the company should be gradually re- 
stored. This is fundamentally an exchange 
to increase security. 





Price Yield 
Minneapolis & St. Louis 
4’s 1939 re fo 
and 
Iowa Central 4’s, 1951........ me, Stet 
into 
Green Bay & Western deb. 
sect: 1434 ~—-variable 


There is little prospect of an early re- 
organization of the Minneapolis & St. 
Louis as the company is still reporting an 
operating deficit. The two bonds in ques- 
tion occupy such a remote position in the 
capital structure that their prospects are 
very slight. The Green Bay & Western 
debs. pay occasional disbursements, the last 
being at the rate of 50c per certificate: 
hence, there is some current return on the 
investment. The property also possesses 
considerable attraction in the way of 
merger possibilities and the certificates 
have sold up close to 20 on reports of 
merger with the Burlington. They are an 
interesting speculation and have distinctly 
better possibilities than the Minneapolis 
& St. Louis and Iowa Central bonds. 


Price Yield 
West Virginia Coal & Coke 
ae Renee 91 6.75 
into 
St. Louis & San Francisco 
a, een 9714 6.17 


The former bonds were sold earlier in the 
year somewhat above prevailing levels, 
but, as a result of conditions in the indus- 
try, do not occupy a strong position. 
Charges on the $10,000,000 of the bonds 
outstanding have been covered but once 
in the past four years, and, while the out- 
look for the industry is now somewhat 


better, we cannot see any early prospect 


of improvement for issues of this type. 
The Frisco incomes as we have mentioned 
above, are a medium grade holding with 
good possibilities for appreciation. The 
bonds sell “flat” and the entire year’s in- 
terest is deductable October Ist so that 
the actual price is only slightly higher 
than that of the West Virginia Coal & 
Coke issue. 


Price Yield 
Central Railway of New Jer- 
sey gen. 5’s, 1897.............. 107 4.65 
into 
CCC. & St. Louis refund- 
ee i TI cccccctsienivons 103% 5.02 
: or 
Chesapeake & Ohio first 
STO Gero 1013, 4.286 
or 
Baltimore & Ohio Ist 4's, 
1948 101 4.92 
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Year Profits 
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1924 634,357 


Copies of the 1925 Edition of 
our Ginter Analysis will be 
sent to investors upon request 
for Circular H-238. 
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PREFERRED STOCKS 
of 


Electric Light 
and Power 
Companies 





Dividends free from Normal 
Federal Income Tax 
Our current list of offerings in- 
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sues in this group. The yields 
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cent. 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
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Turned ? 


Detecting a change of market trend 
is the most important one thing to do. 
Will stocks move generally higher. or 
do these reactions indicate the trend 
is about te turn? 

Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 

American Securities 
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Will the 
Sharp Reaction 
Come? 


This service predicts every Mar- 
ket reaction. 


The stocks to buy, and when to 
sell them. 


Many vital Speculative Ques- 
tions are answered in— 


TrcmahiBurveY 


To be forwarned is— 


1. A safeguard against 
potential loss. 

2. An opportunity for 
legitimate profit. 


The Coupon will bring 
a complimentary copy. 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D34, Boston, Mass. 


Please send free the survey offered 
above. 
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Your mquiry will never bring a salesman | 
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The Central of New Jersey 5’s are one 
of the strongest railroad investments 
obtainable, but we question whether 
the average investor is not paying 
for redundant safety at the present 
price of the issue. The “Big 4” bonds 
which we have suggested are a good short 
term which will without any doubt have 
a very stable market, though they are not 
of the same investment class as the Jer- 
sey Central bonds. The Chesapeake & 
Ohio 5’s, 1939, while not “legal”, are one 
of the strongest railroad securities obtain- 
able and have increased stability coming 
from their shorter maturity. Those who 
prefer a “legal” bond might consider the 
Baltimore & Ohio Ist 5’s of 1948 which 
are in an unquestionable position and fair- 
ly attractive in their class. 


Price Yield 
Public Service Electric 
Power 6’s 1948 ............ 106% 5.51 
North American Edison 
ee ae 103%4 6.21 


The former have direct mortgage security 
upon properties which are extremely valu- 
able to the Public Service Corporation of 
N. J. which guarantees the bonds and 
would be preferred to the North Amer- 
ican Edison issue by those who demand 
such direct mortgage security. The latter 
company, however, represents the principal 
holding subsidiary of the North American 
Company and the bonds are collaterally se- 
cured upon the stocks of the United Elec- 
tric Light & Power of St. Louis, the 
Cleveland Electric Illuminating Company 
and the Milwaukee Electric Railway & 
Lighting Company which are the three 
most important operating untilities of the 
North American System. Fixed charges 
on the latter bonds are covered by a wide 
margin and they are attractive for yield. 
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A. C. Corbin Returns 


A. C. Corbin, a partner of F. J. Lisman 
& Co., who has returned from a four- 
month visit to England and central Europe, 
did not waste any time neglecting oppor- 
tunities while building up his health, ac- 
cording to reports in financial circles. 

He has received inquiries which will un- 
doubtedly result in some important financ- 
ing for industries in England, France, 
Austria and Hungary. Last year he placed 
$15,000,000 in loans, including one to the 
city of Carlsbad and several to hydro- 
electric and steel concerns. His trip was 
primarily for the purpose of seeing how 
this money was being spent, and he ex- 
pressed himself as more than satisfied. 

Speaking of the situation there, Mr. 
Corbin said: “There is no danger to any 
American in investing in France or Eng- 
land today. All those countries have ex- 
cellent investment possibilities. | While 
abroad I made arrangements to give some 
additional loans to hydro-electric and steel 
concerns. In normal times most of those 
industries would never come to America 
for financing, for they are virtually all 
safe, as big banks take an interest in them 
and run them. I found Austria greatly 





improved and Hungary doing far better 
than last year. 

“Henry Ford is revolutionizing the minds 
of Europe,” according to Mr. Corbin, “by 
causing them to purchase motor cars on 
time payments, something that it has 
never done before. This is causing a large 
increase in the volume of European trade, 
because time payments are extending to 
other industries. He is making the motor 
car a necessity in Europe rather than a 
luxury.” j 
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Prosperity Ahead 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“Evidences of ‘prosperity continue to 
multiply. It is a situation wherein one 
might be enthusiastic if security prices 
had not already so largely discounted the 
trade betterment. 


“Labor employment foreshadows a 
good Autumn business; for the number 
of persons employed is nearly 5 per cent 
greater than a year ago, while wages are 
nearly 4 per cent higher. Further manu- 
facturing expansion is thus indicated. 


“Bond prices are stable, and may re- 
main so indefinitely. Probably the best 
policy is to regard the bond market as a 
selective one, and to favor medium and 
short term issues only to a moderate ex- 
tent. 


“High priced speculative stocks at the 
present time, as judged by eight leading 
issues, yield only 2 1/3 per cent on the 
current quotations. Standard or typical 
stocks, however, yield about 6 per cent. 
In so far as the yield on the current 
price of a stock falls below.5 or 6 per 
cent. one is bound to admit that such a 
stock ceases to be an investment and be- 
comes a speculation. It looks like a good 
time to take profits in stocks showing un- 
reasonably low yields.” 








Trend of Things 
(Concluded from page 260) 














anything but continual readjustment in 
stock prices. This means a high order of 
discrimination with preference to be ac- 
corded those stocks which face clearly 
defined earning prospects and at the same 
time afford a yield greater than current 
interest rates. The rails continue to be 
the most undervalued group in the list and 
there are many opportunities to buy under- 
valued stocks affording a high current 


yield with unusually favorable earning | 


prospects. The low cost income produc- 
ing coppers and the high yielding public 
utility issues present similar opportunities. 
In the latter great discrimination is neces- 
sary at present; this situation is outlined 
by Mr. Hanssen in another part of this 
issue. Among the speculative opportuni- 
ties are the securities of companies bene- 
fiting from the improved status of the 
farmer. 


The Financial World 
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(Concluded from page 270) 





Henry T. Ewald | 








as carriers of freight that were worth 
the using. , 

At ue outset of this little sketch I spoke 
of the ancient. and honorable progenitors 
of the present day automobile. It was in 
the days when the automotive industry was 
in its callow youth that Henry Ewa.p 
became identified with it, and his initial 
experience was in South Bend, from 
whence cometh the Studebaker car, which 
is the lineal descendant of the famous old 
Studebaker wagon. He returned to Detroit 
after profitable experience as assistant ad- 
vertising manager of Studebaker, to be- 
come associated with the E-M-F Company. 

The E-M-F Company manufactured 
automobiles, and Ewa.p, although the fas- 
cination of dramatizing shipping had not 
departed from him, jumped into the busi- 
ness of putting the company’s product 
across in such an interesting and compell- 
ing fashion that FRANK J. CAMPBELL, who 
headed an advertising agency bearing his 
name in Detroit induced him to come with 
him as secretary of his company. When 
CAMPBELL retired in 1917, Ewatp became 
president, and the present name of the 
firm was adopted. 


Today, in addition to handling the GEN- 
ERAL Motors units mentioned, CAMPBELL- 
Ewa.p has charge of the advertising of all 
the boat lines which have their headquar- 
ters in Detroit, and the accounts of several 
automobile and accessory companies. 


I spoke to him about the transition from 
the old styles to the present advanced 
models, and about the frequent queries 
one hears as to whether or not there is 
such a thing as a saturation point in the 
purchase and production of motor cars. 

Since he began taking an interest in 
automobile manufacture Mr. Ewa.p has 
conducted extensive researches into the in- 
dustry, and into every possible situation 
or condition that could have a_ bearing. 
He does not believe that there is a satur- 
ation point, unless it may be that which 
comes from the error of overloading 
dealers, irrespective of the manner in 
which the ultimate consumer is buying. 
He asked me to think of the miles and 
miles of good roads that could be built 
all over the country, which would pro- 
vide new travel ways, and of the grow- 
ing prosperity of the masses of the people. 


He cited as interesting evidence, the 
manner in which the leading companies 
whose advertising he handles have been 
and are producing and selling this year. 

“This year has been phenomenal in sales 
for these companies,” he said, “particularly 
throughout the summer, which lags some- 
what in sales compared to the high spring 
peaks. The reception the new models re- 
ceived even overshadowed the most 
Sanguine expectations of the factory offi- 
cials. All the factories are being pushed 
to their utmost capacity to turn out cars. 

“Since the beginning of the year, Chev- 
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rolet has been oversold every month, and 
is even now oversold. During the early 
summer months of this year, this company 
was oversold each month practically a 
month’s production or more than 45,000 
cars. The many improvements and lower 
prices announced recently on the closed 
models are keeping up a volume of steady 
sales that might ordinarily be expected in 
early spring. 

“Oakland, with its Harmonic Balancer, 
new bodies and low prices, met the greatest 
reception in the history of this car. Within 
the first 10 days after this car was an- 
nounced, orders for 11,000 had been taken. 
An interesting feature of these sales was 
the fact that thousands of them were taken 
even before the cars were shown. 


“Olds, the last GENERAL Motors car to 
announce its new line, met with a reception 
fully as great as that accorded the Oak- 
land. Dealer after dealer who had been 
handling this line for from 10 to 20 years 
wired the factory that never before had 
such a reception been given a new model 
of this make of car. The doubling of al- 
lotments was requested and many dealers 
asked the factory to send on as many cars 
of every body style as they could. 


“So many startling, unexpected and 
phenomenally eventful things have occurred 
in the motor car industry that there are 
few prophets that dare make any state- 
ment about its future, the trend of design, 
the trend of prices, etc. The motor car 
and motor bus are so inextricably woven 
into the fabric of our social and business 
life—they have done so much to build up 
suburban city life and relieve city con- 
gestion, so much to connect nearby towns, 
so transformed business and pleasure that 
it is almost impossible to guess what will 
be the next great underlying factors that 
will make for their greater use. 


“And then there is the great foreign 
market, as yet only just aroused. 


“No one guessed that so many cars 
would be sold this summer; no one guessed 
that the fall business would come in the 
tremendous volume it has. How can one 
predict what even the next year will 
bring?” 
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Missed a Chance 


Some time in January last you advised 
me to buy Wabash com. I started to fol- 
low your advice, but listened to the voice 
of the siren in the shape of a broker, and 
waited for the recession, which never came 
so far as I know, but I do know that the 
stock is now selling about 20 points higher, 
and so it goes. Hereafter I-intend to fol- 
low THE FINANCIAL Wortp, and beg to 
say that it is and has been, for the last two 
years, of more value to me than any other 
publication purporting to give a like serv- 
ice. Personally I want to thank you for 
being the means of putting me into No. 
Pac. about eighteen months ago, and for 
the advice you have given me with regard 
to other stocks. 

3, G..&. 


“Tell your friends they need it.” 





A Big 


BULL MARKET 
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in Rails? 
While industrial stocks, on the average, 
are the highest on record. rails are still 
15 to 25 points below the high levels of 
pre-war bull markets. 


Yet, conditions were never more favor- 
able to rails than they are today! 


BROAD MOVE AHEAD? 


Does this mean, then, a further marked 
bull movement ahead in rails? Or, has 
the comparatively moderate bull movement 
in rails discounted the marked improvement 
in operating conditions already witnessed? 
These questions are answered, specific rec- 
ommendations made, in a NEW analysis 
of the railroad situation. It should be in- 
valuable to all investors RIGHT NOW. 


A few copies are available, FREE. 
Simply ask for FWA-29 
AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 














RGANIZED 
INVESTING 


By the simple application of a 
fundamental law — applying 
management to investment hold- 
ings—many a man has effected 


marked increase in both in- 
come and the stability of his 
estate. 


It is really an easy matter to 
apply the fundamentals, as. 

practiced by well-known foun- 

dations, once the method is 

understood. 


Write for the interesting bul- 
letin, “Diversification and Vigi- 
lance.” Sent, gratis, upon 
request for Bulletin XL-95. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 
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E.1. du Pont de Nemours and Company 


Notice of Redemption of 
All Outstanding 10 Year 712% Gold Bonds 


Notice is hereby given that E. I. du Pont de Nemours and 
Company has exercised its option to call and redeem on 
September 1, 1925, all of its outstanding 10 Year 734% Gold 
Bonds (not previously called for redemption) issued under 
and secured by an Indenture, dated May 1, 1921, to Bankers 
Trust Company. 


The above mentioned bonds will be redeemed and paid on 
and after September 1, 1925 at the principal amount thereof 
and accrued interest thereon, and in addition thereto a 


premium of Six Per Cent. (6%) of the principal amount - 


thereof, on presentation and surrender of such bonds and all 
appurtenant coupons maturing on November 1, 1925 and 
thereafter, at the office of said Trustee, No. 10 Wall Street, 
New York, N. Y. 


After September 1, 1925, no interest shall accrue upon or in 
respect of any of the foregoing bonds called for redemption 
as aforesaid. 


E. I. du Pont de Nemours and Company 


By W. S. Carpenter, Jr. 


Vice President and Treasurer 
Dated July 1, 1925 


Referring to the foregoing— 


Ten Million Dollars ($10,000,000) principal amount of said 
bonds were called by lot for redemption on May 1, 1924 at 
107% and accrued interest to said date, and an additional 
Eight Million Dollars ($8,000,000) principal amount of said 
bonds were called by lot for redemption on May 1, 1925 at 
106% and accrued interest to said date. Holders of any such 
called bonds should immediately present their bonds to Bank- 
ers Trust Company, Trustee, as aforesaid, for payment as 
interest ceased on the respective redemption dates above 
mentioned. The numbers of the bonds previously called for 
redemption were specified in the advertisements which were 
published in accordance with the Indenture above mentioned. 


Dated July 1, 1925 





E. I. du Pont de Nemours and Company 
By W. S. Carpenter, Jr. 


Vice President and Treasurer 























Texas Gulf 
(Concluded from page 267) 
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company will be in a position to take care 
of its load. 

Both Texas Gulf Sulphur Co. and Free- 
port Texas are making special efforts to 
increase production to take care of the 
shortage which will occur when the Union 
inventory is entirely consumed. 

Reports from the Texas State Comp- 
troller show production of Texas Gulf in 
the second quarter was 294,198 tons, at an 
annual rate of about 1,170,000 tons. The 
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largest amount of sulphur ever mined by 
Union was 1,146,000 tons in 1922. 


Texas Gulf Sulphur has the greatest 
deposit of sulphur in the world, with 
peculiarly advantageous conditions under 
which to operate. By the Frasch process, 
sulphur in the dome a thousand feet or 
more under ground is liquified by super- 
heated water and forced to the surface by 
compressed air. For this reason Texas 
Gulf has the lowest costs of any of the 
producers, : 


Freeport controls two sulphur deposits, 
Hoskins Mound and Bryan Mound, both 
of which are exceedingly rich, but not as 
easily operated as the Texas Gulf prop- 
erty. Bryan Mound is leased on a roy- 


alty basis from the Texas Co., the oi 
company, and production was started there 
on May 15 after a shutdown of months, 


Production of sulphur in the United 





States, domestic and export shipments iy & 


recent years have been as follows: 


Production Domestic Exports 
1924........ 1,220,600 1,055,586 481,814 
3... 2,035,847 1,146,316 472,525 
1922........ 1,830,942 857,960 485,664 
i... 1,879,150 668,672 285,782 
1920........ 1,255,249 —- 1,040,175 


Indications are that consumption in the 


United States in 1925 will be as large or 7 


larger than in 1924. 


It is not expected that prices of sul. © 


phur will increase from the present basis 
upon which contracts are being made, 
which is $19 per ton. Earnings of the 
company this year should be about $9 a 
share. But it is equally assured, according 
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to authorities, that there is not in prospect 7 


a drop in the price. Considering the life 
of the company’s deposits, and the pros- 
pect that, in view of conditions in the in- 
dustry itself, Texas GuLF SULPHUR would 
not seem overappraised at a price that 


would afford an income of around 6.6 per © 
cent. Then there is the speculative factor | 


represented by the prospect of an extra 
dividend between now and the end of the 
year. Those who were disappointed that 
one was not declared in addition to the 
regular dividend when the rate was raised 
to $8 annually, should find consolation in 
present prospects. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Texas Gulf Sul- 
phur “A.” 
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Metal Shares Interest 


7 scarcely can be said that the metal 
shares are causing a furor, but it 
seems to be evident that steady accumula- 


tion by important interests in the Street is | 


under way. As was anticipated, copper 
has reached the 15c. a pound level, which 
is profitable for a number of producers. 
This fact no doubt is what has influenced 
considerable of the recent buying. 


It certainly cannot be said that there © 


has been any marked or inflationary ad- 7 


vance in metal shares. For this reason, 
with prices of lead and zinc up, and with 
copper at a level which makes fair profit 
possible for the low-cost producers, the 
metal shares provide attractive possibili- 
ties for the long pull. Among those which 


appear to be in a strong position, we | 


might cite AMERICAN METALS, MAGMA, 
KENNEcoTT, and Cute. Should the price 
show signs of going above 15, and re 
maining there for any length of time, 
ANACONDA, although as a copper proposi- 
tion the company is a high-cost producer, 
should provide possibilities. 


Investors should bear in mind that the 
metal stocks generally follow the trend of 
the metals. The latter appears to be up- 
ward. 


The Financial World 
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Union Pacific 
(Concluded from page 264) 
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impairment whatsoever in physical condi- 
tion, will be able to command the most 
favorable attention later on. 

Of course, Union Paciric cannot be 
considered quite as cheap at around 143 
(approximate price at this writing) as it 
was at around 134. But, considering the 
fact that the current price is nearly ten 
per cent of indicated earning power, it 
seems to the writer that there is justifica- 
tion for purchase with a view to substan- 
tial price advance later. In January of 
this year, the stock sold above 153. There 
is more substantial basis for that price 
quotation now than there was in the first 
month of this year. Again, in March of 
the current twelve months, the price was 
quoted as high as 150. That was when the 
road was making such an unfavorable 
showing of both gross and net earnings. 
With indications regarding the possible 
1925 results more clearly defined, it would 
seem that the investor would be justified 
in looking for duplication of the March 
high at least, before the current year 
closes. 

Another feature which the investor 
should not overlook is the merger situa- 
tion. It is agreed that consolidation pros- 
pects provide one of the powerful factors 
that will exert a large influence upon the 
rail stocks for some time. In this connec- 
tion, Union Paciric has interesting possi- 
bilities. Mention has been made, without 
official confirmation or comment, of the 
possibility that something may be done be- 
fore the year ends which will give a view 
of the possibilities for ultimate consolida- 
tion of the Union Paciric and Chicago 
Northwestern. Naturally, before any con- 
solidation can be consummated, there 
would have to be distribution among the 
stockholders of the Union Pacific of vast 
assets represented by heavy outside in- 
vestments. Such a distribution would be 
a windfall for Union’s shareholders, 

Then there is to be considered the fact 
that the company’s total surplus at pres- 
ent amounts to around $109 a share, and 
the road is in an unusually strong finan- 
cial position. 

Another factor which lends attractive- 
ness to the stock is the yield at the cur- 
rent price. It is about 6.7 per cent, which 
is a very good return on a stock which 
possesses such a high factor of safety and 
is backed by such a long and favorable 
record as to earning power and dividend 
stability. 

It is believed that the traffic of the com- 
ing fall will be unusually heavy. It is 
true that competition from the Panama 
Canal is tending to deprive the road of 
some freight. But I regard Panama Canal 
competition as a negligible factor and one 
which the investor can afford to disregard. 

If the rate hearing now in process re- 
sults favorably for the western carriers, 
Union Paciric will benefit substantially. 
That must not be lost sight of. 
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Union Paciric is ideally situated. It 
has a long haul, and therefore is not 
bothered by short haul problems, which 
railroad men confess are a source of worry. 
The fact that it is a long haul road tends 
to make for greater efficiency in operations, 
as it is easier to keep down expenses on 
such a road than on one whose traffic is 
split up into short hauls. The fact that 
other income annually amounts to such a 
substantial proportion of fixed charges, 
should be regarded as a highly favorable 
item. It means that gains in net occasioned 
by high operating efficiency and aggressive 
methods in getting traffic, show up in larger 
proportion than otherwise would be the 
case. 


Union Pacific’s July gain in net operat- 
ing income of $258,265 or 16.6 per cent 
was the third in succession. 

For the 12 months ended July 31 last, 
with other income and charges estimated, 
Union Pacific earned $13.50 a share on 
the $222,293,100 common stock. In the first 
seven months of 1925, giving effect to the 
road’s average seasonal variation, it earned 
at the annual rate of approximately $12.90 
a share, compared with actual earnings of 
$14.30 and $16.10 for the calendar years 
1924 and 1923. 


July statement is in accord with the 
prediction of Mr. Gray, the president, that 
trafic for the month would hold its own 
with last year and net would again in- 
crease. That July operating ratio was 
practically the same as that of last year 
and that decreases in gross revenues have 
practically ceased, tend to support his pre- 
diction that the second half of the year 
would prove better in comparison with 
1924 than the first half. In the seven 
months Union Pacific has devoted 35.4 
per cent of gross to maintenance, com- 
pared with 35.9 per cent in the same 
period last year and 33.5 per cent in the 
whole of 1924. Transportation ratio was 
31.5 per cent against 31.3 per cent for the 
seven months’ periods and 30.8 per cent for 
the whole of 1924. 

Although I perhaps would not recom- 
mend Union Paciric as a stock which 
should act spectacularly in the next several 
months, at the same time it is my opinion 
that, at around its present price, it affords 
sufficient promise of fairly early price ap- 
preciation, that investors will be wise not 
to overlook the opportunity. 


A road which last year was able to earn 
bond interest three times over, and inter- 
est and dividend requirements 2.45 times, 
and which has been able to earn those 
requirements not less than 2.45 times in 
the past ten years, surely is entitled to 
recognition as belonging to the investment 
class. And a road that can overcome such 
a heavy handicap as was placed upon 
Union by its unfavorable showing of the 


first three months of this year, and can ; 


indicate earning power of around $14 a 
share for this year, certainly seems to pos- 
sess interesting possibilities so far as its 
common stock is concerned. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Union Pacific com- 
mon “A.” 
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Our September 
Investment List 


Now Ready for Distribution 


briefly describes representative 
offerings of different security 
types in a manner most helpful 
to the individual investor. 


Securities suitable for banks and 
corporations also are included 
in this selection of issues yield- 
ing from 


4.00% to 8.60% 
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STOCK PRICES 
THIS FALL 


Higher Levels Ahead? 


Do the next few weeks 
hold unusual opportun- 
ities for profits in stock? 


Will prices advance 
strongly, or is this a 
time for extreme cau- 
tion? 

What course should be 
followed now — further 
purchases or the sale of 
all holdings at present 
prices? 


A special bulletin gives 
definite advice. Mail 
the coupon. 
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Diversify Your 
Investments 


Odd Lots enable you to di- 
versify your holdings and in- 
crease margin of safety. 


Our new booklet explains the 


many advantages offered by 
Odd Lot Trading. . 


Copy furnished on request 
Ask for F. W. 247 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 
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Safety of Investments in 
COMMON STOCKS 
compared with 


GILT EDGED BONDS 


Contains a short treatise by a noted au- 
thority on this important and much dis- 
cussed subject, together with ready refer- 
ence data on investment yields, commission 
charges, etc. 
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M. C. Bouvier & Co. 


York Stock Exchange 
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Rate Increases 
(Concluded from page 263) 




















vance be converted into one applicable in 
an equal amount to all rates. As a few 
illustrations: on grain they will propose a 
uniform advance equivalent approximately 
to 1 cent per bushel; on coal 15 cents per 
ton; on clay, gravel, sand and stone, 7% 
cents per ton; on cement, lime and plaster, 
20 cents per ton. 
VII. 

The carriers are hopeful that the public 
will appreciate their endeavor to minimize 
the transportation cost and will co-operate 
with them in the accomplishment of their 
application before the governmental 
authorities. 


It is the prospect that the Commission 
will favorably act upon this petition. When 
this is taken in connection with the def- 
inite upward trend of railroad earnings, 
the comparatively low market level of 
railroad securities, the mergers in the 
making and the growing public interest in 
railroad stocks a foundation is laid for 
an upward movement in the rails such as 
characterized pre-war railroad bull mar- 
kets. The railroads in the best position 
(as outlined in previous issues of THE 
FINANCIAL Wor.pD) are Northern Pacific, 
Great Northern, Union Pacific, Baltimore 
& Ohio, Rock Island, Wabash and St. 
Louis Southwestern preferred, St. Louis- 
San Francisco, Southern, Louisville & 
Nashville, Atlantic Coast Line, income 
bonds of International & Great Northern, 
St. Louis-San Francisco, M. K. & T. and 
Denver & Rio Grande and speculative com- 
mon stocks like Rock Island, Missouri 
Pacific and Wabash. 








Abitibi Power 
(Concluded from page 272) 




















places the company in a still stronger posi- 
tion. ; 

But the most important and interesting 
feature about the company is the value that 
attaches to the hydro-electric plants owned, 
and the potentialities of the vast water 
power resources represented by the leases 
mentioned. It is from this source that the 
company in future may receive large in- 
come, and such a potentiality is not to be 
disregarded by the investor who is willing 
to follow the sound rule of looking to the 
long pull rather than the short swing. 

There is no doubt but that there will be 


_ important mergers in the Canadian paper 


industry in the near future. It is known 
that the Spanish River Pulp & Paper Mills 
crowd has been negotiating with AsrriBr 
for some time, but that thus far it has been 
impossible to arrive at any definite basis 
for the completion of a consolidation. 
Spanish River also owns extensive and 
valuable hydro-electric properties, and a 


combination of the two companies, which 
would permit of utilization of such valuable J 
resources could not but bring substantial 
benefits in its wake. 

The company’ is well balanced as ty 
financial structure, as is evidenced by the 
fact that it was able to earn its fixed in. 
terest charges several times over in each ¥ 
of the past five years. The actual showing 
is to be found in the accompanying tabula- 
tion. 

The demonstrated earning power seems 








Abitibi’s Statistical Record 
Earnings Years Ended Dec. 31 





*After taxes in 1923, adjustment 
for taxes in 1922, in 1921 after pro- 
vision for 1921 taxes but before 
$482,000 provision for 1919 and 1920 
taxes, in 1920 before deducting 
$64,577 taxes for 1918, and in 1919 
before deducting $79,463 taxes for 
1917, 

















As 





to indicate ability on the part of the com- é 


pany to place its common stock on a more 
uniform basis. In other words, it seems 
that the directors should be able to estab- 
lish a higher dividend rate than that now | 
paid, and make it a permanent declaration. 
The present rate is $4 a share, but it is not 7 
unlikely that this rate may be increased in J 
the not distant future. Certainly the in- 
dicated earning power would justify a 
higher rate. 
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Maytag Offering All Taken 


Hornblower & Weeks, who offered 250, f 
000 shares of the common stock of the 
Maytag Company at $20 per share, an- 
nounced that the issue had been fully sub- 
scribed. The company manufactures 
electrical washing machines. The stock 
is listed on the Chicago Stock Exchange, Ff 
and announcement was made that appli- 7 
cation to list the issue on the New York © 
Stock Exchange would be made. 
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As Others See Us 
I want to take advantage of this oppor- F 
tunity to express my appreciation for the J 
benefits which I derive from your valu- § 
able service. F, B. D. 
“Tell your friends they need tt.” 


The Financial World 


* Avail: Int. : 
Gross for Times : 
Sales Int. chgs. Earned 
1924....$10,686,859 $3,570,047 $4.68 
1923.... 11,047,668 3,349,393 3.79 ; 
1922.... 9,461,299 2,811,446 3.03 e 
1921.... 8,861,810 3,688,409 4.35 
1920.... 10,580,143 4,250,114 8.46 
1919... 6,029,354 1,598,013 3.52 
Earn. Per Share 
*Net Inc. Pfd. Com. / 
1924... $2,807,787 $280.77 $10.95 FE 
1923... 2,466,769 246.68 9.59 : 
1922..... 1,882,323 188.23 = 7.25 
1921... 2,838,666 283.87 11.07 
1920.... 3,748,168 374.82 14.71 
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“My Method—” 


(Concluded from. page 261) 

















banks do not pay more than two per cent. 


On the other hand, if you took this thou- 
sand dollars and invested it in a sound 
security netting an income of six per cent 
per annum you would be renting out your 
capital on much more advantageous terms. 
Instead of an income of $40 a year on 
your capital you would receive $60 an- 
nually. To carry the illustration further 
—if this same thousand dollars were in- 
vested in a security producing seven per 
cent to eight per cent per annum the yield 
then would be in excess of the interest 
rates demanded by the money market. 

Within the past two years many oppor- 
tunities have developed for the  pur- 
chase of sound securities on this attrac- 
tive basis. THE FINANCIAL Wor tp fre- 
quently pointed them out—and the sub- 
scribers who availed themselves of them 
have been rewarded with excellent in- 
comes and profits. These were further 
increased when they were carried on part 


©) borrowed capital as I shall show later on. 


Assume once more that your thousand 
dollars is producing eight per cent income 
from a security. If it is a listed stock, 
or a stock considered good collateral at a 
bank then you are in a favorable position 
to increase your income without unusual 
risk. 


Bank Loan 


This is how it is done. You borrow 
from your bank fifty per cent of the mar- 
ket value of your security. That would 
call for a loan on a thousand dollar in- 
vestment of $500, which at six per cent 
interest the bank would charge you would 
require you to pay $30 a year for the use 
of this borrowed capital. Yet, as you 
would receive $80 income on your invest- 
ment you would still have $50 left over 
after paying interest on your loan. As 
but $500 of your capital is used you would 
make ten per cent yearly on this fund. 

The net result of this transaction would 
be a much larger return on your free 
capital without including any computation 


from the gains accruing from the en- 


hancement in market value of your secur- 
ity. At six per cent the $30 residue over 
interest charges on the $500 free capital 
still would remain six per cent—at seven 
per cent the residue of $40 would repre- 
sent eight per cent, and at eight per cent 
the residue of $50 would climb to an an- 
nual return of 10 per cent per annum on 
your free capital. 

I have always held that values, like 
water, eventually will reach their natural 
level. In case of securities representing 
growing companies this level is measured 
by general interest rates. To this level 
incomes from securities representing sound 
and progressive corporations continuously 
tend. This process of readjusting values is 
expressed through the market appreciation 
m prices. It is interesting to follow 
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through and learn what such advances 
represent to you. Every dollar tacked on 
to the price of your security adds a com- 
fortable margin on the right side of your 
investment ledger. 


To illustrate my examples more clearly 
to my readers I shall employ as my yard- 
stick the unit of ten shares of stock. If 
during the period of a year your stock 
should record an advance in market value 
of $5 a share the net profit on ten shares 
would amount to $50. An advance of $10 
a share would increase your profit to $100. 


If this gain should accrue to your in- 
vestment, instead of receiving only six per 
cent, or seven per cent, or eight per cent 
income on your free capital through the 
intelligent employment of your credit— 
your investment would show a total profit 
on the basis of six per cent of $80, repre- 
sented by $30 in interest or dividend, plus 
$50 profit from market enhancement—and 
$130 if your stock has advanced $10 a 
share. 


On the basis of $80 the annual interest 
on your free capital of $500 would ap- 
proximate for the year 16 per cent on 
your money. On the basis of $130 it 
would increase to 26 per cent. 


This: same per centum would maintain 
whether the total investment of free capi- 
tal, on the basis of 50 per cent, involved 
$5,000 or $50,000 instead of $500, since 
the ratio does not vary. 

In the above illustration I have en- 
deavored to demonstrate the power of cap- 
ital when intelligently employed—a power 


as yet little understood by the lay in- 
vestor. 


The Application 

It is the understanding of this funda- 
mental factor that forms the underlying 
principle of “My Method.” Then fol- 
lows the knowledge of correctly applying 
it, providing the credit situation, trade out- 
look and other correlated factors are fav- 
orable for its adoption. All these factors 
will be discussed in subsequent articles. 

My present concern is to implant upon 
the minds of the readers of THE FINAN- 
cIAL Worup the results of many years’ 
study to help them formulate an intelligent 
investment program for themselves. 

I wish to point out, as I have done 
previously, that my method is not in- 
fallible. To claim this virtue for it would 
wander as far from the truth as the claim 
that there is absolute safety in any se- 
curity. In either instance it is only in- 
fallible or safe so far as human judg- 
ment can determine it from the evidence 
available. 

Even in one brief period the world has 
witnessed the total collapse of the invest- 
ment value of Governmental obligations 
that were regarded of unquestionable 
credit and stability. One instance of this 


complete reversal is the case bonds of the 
former Imperial Government of Germany, 
another case is the change from an in- 
vestment status to an extreme speculative 
character of the Mexican Government 
bonds, 

But this much I do wish to emphasize— 
and that is, that when my method is sup- 
ported by discerning judgment in selecting 
values, it is as conservative as the human 
mind can devise. That under favorable 
circumstances it will produce unusual re- 
sults—and that it reduces the risk involved 
to a minimum. 


EpitoriaL Note—Mr. GuENTHER’S 
second installment of his interesting 
series on “My Method” will appear in 
the September 13 issue of THE FINAN- 
CIAL WorLD. 


4) 


Good Looking Fords 


EW model Fords are going to make 

a bid for “eye” attraction, as well as 
the pocketbook, according to this week’s 
announcement. The new policy is inter- 
esting, especially to the other manufac- 
turers who have been waiting not with- 
out apprehension, for the Dearborn wizard 
to make known what he intended to do. 
It seems that his rivals in the field ex- 
pected price reductions, with consequent 
demoralization in the general price situa- 
tion. 

But, at the moment, we are not espe- 
cially concerned about what the effect of 
the new policy may be. Mention is made 
because it recalls a story told about an oc- 
currence some years back. It was at the 
time that Nash, head of Nash Motors, was 
one of Forn’s staff officers. 

Nash and the rest of the general staff, it 
seems, had designed a new product. They 
had the plans all drawn, and everything 
set for production. It was then decided 
that the matter should be laid before the 
big chief. One of the staff called the lat- 
ter up at Dearborn and Forp asked for a 
conference at the company laboratory. 

Forp listened patiently to the outline of 
the merits of the proposed new car, so the 
narrator states. Then, with one of his 
quick movements, he swung round and 
faced the man who had charge of produc- 
tion at his plants. 

“How many unfilled orders have we?” 
he asked. 

The production manager was not certain, 
and was told to find out. He left the room 
and returned presently to say that the 





plants were some 150,000 cars behind 
schedule. 
“Alright,” said Forp quietly. “You boys 


go back and get out those cars. When you 
have done that, we'll have another chat 
about this new proposition.” 

That was the last heard about the new 
car. 





Has a Bargain 
Your magazine is certainly the best I 
have seen in your field at anywhere near 
the same price. 
H. A. F. 
“Tell your friends they need it.” 
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Among the Bulls and Bears 
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Mackay— 
Rating “A” 

Mackay Company, which is a_ holding 
company and the actual earning power of 
which is very much of a mystery, is re- 
ported by the vice-president to be earning 
at a rate well ahead of last year. Postal 
Telegraph’s domestic business shows a 
good increase. 


Philadelphia Company— 
Rating “A” 

Philadelphia Company reports in July 
a substantial gain in gross eanings, net 
being $933,000 before interest, compared 
with $796,000 in July 1924. 


Radio Corporation— 
Rating “B” 

The coming week is expected to witness 
the announcement by Radio Corporation 
of new types of tubes for both amplifica- 
tion and detection. Deliveries will com- 
mence September 1. These tubes are es- 
pecially designed and are regarded as an 
important improvement over the present 
tubes and should very favorably affect the 
corporation’s earnings during the coming 
months, 


Stromberg Carburetor— 
Rating “B” 

Stromberg reports net earnings of $4.81 
a share in the first half of 1925 compared 
with $4.94 in the same period of 1924. 
The company has declared the regular 
quarterly dividend of $1.50, payable Octo- 
ber 1 to stock of record September 10. 


U. S. Smelting— 
Rating “B” 

U. S. Smelting is selling at a record 
high price for the current year, based on 
earnings of more than $3 a share in the 
first half of 1925. The second half of 
the year is starting out with even more 
favorable prices for its products. 





F 


Steels 





Inland Steel— 
Rating “B” 

Inland Steel, which is a leading inde- 
pendent steel manufacturer in the Chi- 
cago district, has embarked on an expan- 
sion program to increase its output and 
reduce its cost. This company is favored 
by the change in the Pittsburgh-plus price 
basing system and its market is largely 
immune from European competition. 


Sloss Sheffield— 
Rating “A” 
Sloss Sheffield declared the regular 
dividend of $1.50 a share on its common 
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stock. The company is maintaining a 
firm price basis for its iron output and 
the earning estimate of $12 a share for 
1925 is expected to be fully filled. 





Oils 





General Petroleum— 
Rating “A” 

General Petroleum reports a net profit 
equal to $5.41 for the year ending June 
30, 1925 compared with $7.50 on the com- 
mon stock outstanding in the previous fis- 
cal year. The company is in excellent fi- 
nancial condition and is reported to be 
carrying its large inventory at a price be- 
low current market. Meanwhile the stock 
is selling at about the low price of the 
year. 


Pacific Oil— 
Rating “A” 

Pacific Oil reports a net of $2.32 a 
share on its stock in the first half of 1925, 
compared with $1.66 a share in the same 
period of 1924. This is the best first 


half year net the company has reported 
since 1922. 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of New Jersey has met 
with very sharp reductions in tank wagon 
prices in the Eastern seaboard markets 
which amounted to 3 cents during the 
past week. As was naturally expected, 
such reductions were reflected in lower 
market prices for most of the oil stocks. 
Whether the bottom in price cutting has 
been touched is pretty much of a specula- 
tive question and will doubtless depend 
upon how soon gasoline production is cur- 
tailed. 





Railroads 





Missouri, Kansas & Texas— 
Rating “B” 

Missouri, Kansas & Texas common 
stock has been giving an excellent account 
of itself marketwise, while the preferred 
and income bonds have been fairly sta- 
tionary. Whether or not the entrance of 
Loree interests will delay the inaugura- 
tion of $7 dividend on the preferred stock 
until it becomes cumulative on January 
21, 1928 is pretty much of a question. 
Current earnings certainly justify an in- 
crease. 


Rock Island— 
Rating “B” 


According to Vice-President Johnson of 
Rock Island, traffic outlook for the com- 








ing months is excellent. While Rock 
Island has been adversely affected by small 
amount of winter wheat, this should be 
more than made up for eventually by the 
very excellent corn crops and improve. 
ment in the prosperity in its territory, 





making for larger merchandise loadings, 9% a 
Based on car loadings reports both July ©) p 
and August earnings will show up very} ® it 
well as compared with a year ago. g 
; k 
Southern Pacific— . 
Rating “A” re . 
Southern Pacific reports a July net § 
showing a decrease of nearly $1,000,00 a p 
compared with July 1924. This is despite 7% 
the fact that gross earnings showed a7] ) 
increase of around $200,000. Current un 7 , 
satisfactory earnings of Southern Pacific 7 
are difficult to explain in view of the large * 4 
gross, unless the company is subject tof fl 
expense of handling an unusually larg 7 f 
amount of empty equipment in anticipa- #B 
tion of future business. ES i 
St. Louis & San Francisco— P 
Rating “A” 
The securities of St. Louis & Sages 
Francisco have continued to show sub a tl 
stantial strength in the market. Eam7¥o 
ings for the first 7 months of 1925 wer] ® u 
equivalent to $6.08 on the common as com) 9 c 
pared to $3.31 in the same period off} ji 
1924. Income bonds are rapidly approach 7% b 


ing their callable price at par and it if) 
expected that an exchange offer will bf7 
made into the common stock when the 
dividend on the latter is increased. 


Our Family of Editors = 
ERY often the staff of THe Fina e I 
cIAL WorLp receives suggestion ¥ fi 
from subscribers on how our publicatio t 
can be improved and made more valuable) 
to them. The most of these letters art 
written with a real desire to be a helpyy 
This is a spirit we wish to cultivate fo” 
our purpose is always to make TH} 
FINANCIAL Wor tp approach as near to lll 
per cent mark of efficiency as it is possible @i 

























For this reason we want our more tha 
14,000 subscribers to feel they are in¥ 
measure contributing editors of T# 
FinanctaL Wortp—since for them it if 
published. No matter how earnestly we ey 
deavor to lay before our readers the mos 
constructive financial material we canniyy 
always succeed. ¢ 

If you have a suggestion tell us @ 
about it. Your ideas may contain the gett ade 
of an excellent idea. If this cooperatirg oe! 
spirit can be cultivated among our readertaego! 
we cannot fail in producing a financidjggl® 
paper and guide of par excellence qualit St 
—for then we will have thousands of et M 
tors instead of the few who now give # 
their time to THE FINANCIAL Wor.pD. | 
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Spread the News 

I can’t get along without your paper a 

have told my friends about it. W. A. B. 
“Tell your friends they need it.” 


The Financial Worl 
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agement of AMERICAN SMELTING that the 
present is a good time in which to expand 
y i its properties, and to add further to the 
© general efficiency of its operations. We 
know that the present physical assets never 
> were in better shape, due to the careful 
> work that has been done in the past few 
ie years 
‘ i The financial position of the company is 
ne very strong. Working capital at the close 
te Oe of the past year was in excess of $64,000,- 
a 7) 000, of which more than $12,000,000 con- 
NF sisted of cash and $2,000,000 in call loans. 
fie > Itstands to reason that when millions of 
8°) dollars have been plowed into property in 
10} the careful and judicious manner in which 
8) the management of AMERICAN SMELTING 
"has made its expenditures, and when there 
> isa rising market for products, that a com- 
pany must benefit in a substantial way. 
*) The books of AMERICAN SMELTING show 
>a net tangible asset value for the common 
anf stock of around $145 a share. I believe 
-? | that that stated book value is an accurate 
rl. ‘one, representative of assets that can stand 
et) | up under whatever test might be made. Of 
m- Ns course it is a book item, but it suggests 
of) just what lies back of the stock that is 
ch") being appraised in the markets at $111 a 
- is share. 
Dividend Increase 


It would seem to the outsider looking in 
> that the management could afford to raise 
the dividend rate to at least $8 a share an- 
nually. Even at that rate of payment there 
> would remain a balance of net earnings for 
surplus, to be used as the management saw 
fit, of more than dollar for dollar of divi- 
dend. 

The question is, Will the conservative 
and cautious management, with its plans 
"for further expansion and improvements, 
ysee it that way? It cannot be denied that 
"the earnings rightfully belong to the share- 
) 1S holders and that, when their stock is earn- 
sible Sing as high as $18 a share, and seems likely 
thajsto continue earning at a high rate, a pay- 
in ment of only $6 in dividends is unneces- 
Tuileesarily small. 
it i Iam not in a position to take a definite 
eet) sStand as to whether or not the directors 
mot@ewill increase the dividend this year. They 
anniecould do so easily, and therein lies the in- 
| yvestors’ speculative material. 


























s a But I would be willing to assume a more 
getteadefinite position regarding the possibility 
rativf of at least $1 a share extra before the end 
adestegof this year. That would make $7 paid in 
ancil§!925, which, at the current price of the 
ualit/ wtock, would mean a yield of 6.3 per cent. 
f eff @With the stock drawing $7 for 1925, to 
ve d| bring it to a yield of 5.4 per cent, the price 
p. | vould have to ascend to 130. 
: In 1924, when AMERICAN SMELTING was 
‘Felling at a fraction above 57, I contributed 
" analysis to THe FINANCIAL Wor ~p in 
-r al @which I strongly recommended purchase 
.. B. yn the strength of expectation that the divi- 
” lend of $5 a share would be increased. 


Vorll August 29, 1925 


In October of 1924, Mr. GuENTHER dis- 
cussed AMERICAN SMELTING and recom- 
mended the purchase of the stock, then 
quoted at around 75. He stated that, in his 
opinion, the dividend would be increased 
around the end of the year. It was raised 
to $6 a share in January of this year. 

In my discussion of AMERICAN SMELTING 
in the March 7, 1925, issue of THE FINAN- 
CIAL Wor tp, I said: “In view of the ex- 
ceedingly strong financial position of 
AMERICAN SMELTING, and the probability 
that this year’s earnings will run substan- 
tially in excess of last year’s, the common 
stock at around present price levels in time 
should prove highly satisfactory with the 
translation of values into market prices.” 
The price then was 107. 

It is my candid opinion that AMERICAN 
SMELTING is selling well behind its indi- 
cated earning power right now. If there 
is real probability that something like the 
indicated rate can be maintained for any 
length of time, the stock should sell at 
around eight times its indicated earnings, 
or at 144. I recommend the purchase of 
the stock at around 111 on the strength of 
that anticipation. 


AMERICAN SMELTING & REFINING is a _ 


producer and seller of silver, gold, copper, 
lead (about the largest producer of lead 
in the world), zinc, zinc oxide, nickel salts, 
bismuth, arsenic, cadmium, cadmium sul- 
phite, selenium, tellurium and thallium. It 
produces but a small proportion of the 
copper ore which it treats, but produces 
the greatest volume of copper sheets of 
any company in the world. 

In short, the company is a great mer- 
chandising and manufacturing plant, en- 
gaged in refining and smelting ores which 


provide what may be called basic indus-' 


tries with their materials. Any improve- 
ment in almost any branch of the mining 
industry must mean a betterment of the 
earnings of this company. 


This year there have been substantial ex- 
penditures in expansion that will make the 
company vastly stronger as to earning 
power next year. The Rosita project, the 
new Baltimore refinery, Peruvian proper- 
ties, and other improvements are what 
make for a very attractive long pull out- 
look, even though there were not the pros- 
pect of a fairly sustained rising metals 
market. 

An advance in copper metal, of course, 
would be very helpful indeed. But the 
strong markets for lead and zinc are of 
even greater import. The company’s 
domestic and Mexican plants are operating 
at close to capacity. 


I realize that this stock has had more 
than a fifty point advance since I recom- 
mended it first. But that was because there 
was belated recognition of a missed op- 
portunity. I would suggest that those who 
bought at lower levels than now quoted 
hold, and for those who are not owners I 
would recommend the stock as having ex- 
cellent possibilities for substantial advance 
from the present price level. 

Guenther’s Independent Appraisal of 

Listed Stocks rates American Smelting 

common “A,” 











Steel’s 
Backbone 


HEN the Elder Morcan first 

was approached with a pro- 
posal to form a great steel com- 
bination, he shook his head. He 
is said to have told Jupce Gary, 
then the dominant factor in Fed- 
eral Steel, that it couldn’t be 
done. 


But Jupce Gary convinced the 
banker—and the work of organ- 
ization went ahead. 


For a time, STEEL common was 
considered too “watery” to be 
safe; it was kicked around 
among the so-called “cats and 
dogs.” 


But Gary policies, Gary confi- 
dence, and the combination of 
other factors that formed the 
foundation and the driving force 
behind the giant project won out. 


But has anyone come 
close to estimating the 
tremendous values back 
of STEEL common of 
today? 


When the editors of THe FI- 
NANCIAL Wor_p read the manu- 
script submitted to them on U. S. 
STEEL by 


PERLEY MORSE 
Head of Perley Morse & Co. 
CHARTERED ACCOUNTANTS 


—they realized that all of the 
estimates of the wealth of U. S. 
STEEL yet published have fallen 
short. 


In the next issue of THE FI- 
NANCIAL Woritp—September 5— 
we will publish Mr. Morse’s 


article. 


It will present facts that prove 
that Steel common has not come 
near to reflecting its real value 
in the markets. 


An unusual article—telling new 
facts—presenting figures that will 
prove amazing. 
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Mackay— 
Rating “A” 

Mackay Company, which is a_ holding 
company and the actual earning power of 
which is very much of a mystery, is re- 
ported by the vice-president to be earning 
at a rate well ahead of last year. Postal 
Telegraph’s domestic business shows a 
good increase. 


Philadelphia Company— 
_ Rating “A” 

Philadelphia Company reports in July 
a substantial gain in gross eanings, net 
being $933,000 before interest, compared 
with $796,000 in July 1924. 


Radio Corporation— 
Rating “B” 

The coming week is expected to witness 
the announcement by Radio Corporation 
of new types of tubes for both amplifica- 
tion and detection. Deliveries will com- 
mence September 1. These tubes are es- 
pecially designed and are regarded as an 
important improvement over the present 
tubes and should very favorably affect the 
corporation’s earnings during the coming 
months. 


Stromberg Carburetor— 
Rating “B” 

Stromberg reports net earnings of $4.81 
a share in the first half of 1925 compared 
with $4.94 in the same period of 1924. 
The company has declared the regular 
quarterly dividend of $1.50, payable Octo- 
ber 1 to stock of record September 10. 


U. S. Smelting— 
Rating “B” 

U. S. Smelting is selling at a record 
high price for the current year, based on 
earnings of more than $3 a share in the 
first half of 1925. The second half of 
the year is starting out with even more 
favorable prices for its products. 





f 


Steels 





Inland Steel— 
Rating “B” 

Inland Steel, which is a leading inde- 
pendent steel manufacturer in the Chi- 
cago district, has embarked on an expan- 
sion program to increase its output and 
reduce its cost. This company is favored 
by the change in the Pittsburgh-plus price 
basing system and its market is largely 
immune from European competition. 


Sloss Sheffield— 
Rating “A” 
Sheffield declared the 


Sloss regular 


dividend of $1.50 a share on its common 
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stock. The company is maintaining a 
firm price basis for its iron output and 
the earning estimate of $12 a share for 
1925 is expected to be fully filled. 





Oils 





General Petroleum— 
Rating “A” 

General Petroleum reports a net profit 
equal to $5.41 for the year ending June 
30, 1925 compared with $7.50 on the com- 
mon stock outstanding in the previous fis- 
cal year. The company is in excellent fi- 
nancial condition and is reported to be 
carrying its large inventory at a price be- 
low current market. Meanwhile the stock 
is selling at about the low price of the 
year. 


Pacific Oil— 
Rating “A” 

Pacific Oil reports a net of $2.32 a 
share on its stock in the first half of 1925, 
compared with $1.66 a share in the same 
period of 1924. This is the best first 


half year net the company has reported 
since 1922. 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of New Jersey has met 
with very sharp reductions in tank wagon 
prices in the Eastern seaboard markets 
which amounted to 3 cents during the 
past week. As was naturally expected, 
such reductions were reflected in lower 
market prices for most of the oil stocks. 
Whether the bottom in price cutting has 
been touched is pretty much of a specula- 
tive question and will doubtless depend 
upon how soon gasoline production is cur- 
tailed. 





Railroads 





Missouri, Kansas & Texas— 
Rating “B” . 

Missouri, Kansas & Texas common 
stock has been giving an excellent account 
of itself marketwise, while the preferred 
and income bonds have been fairly sta- 
tionary. Whether or not the entrance of 
Loree interests will delay the inaugura- 
tion of $7 dividend on the preferred stock 
until it becomes cumulative on January 
21, 1928 is pretty much of a question. 
Current earnings certainly justify an in- 
crease. 


Rock Island— 
Rating “B” 


According to Vice-President Johnson of 
Rock Island, traffic outlook for the com- 








ing months is excellent. While Rock 
Island has been adversely affected by small 
amount of winter wheat, this should by» 
more than made up for eventually by the 
very excellent corn crops and improve. 
ment in the prosperity in its territory, 
making for larger merchandise loadings, 
Based on car loadings reports both July § 
and August earnings will show up very 
well as compared with a year ago. 





Southern Pacific— 
Rating “A” 


Southern Pacific reports a July ne 
showing a decrease of nearly $1,000,000) © 
compared with July 1924. This is despite 
the fact that gross earnings showed a |) 
increase of around $200,000. Current un. 7 
satisfactory earnings of Southern Pacific 7 
are difficult to explain in view of the large | 
gross, unless the company is subject to | 
expense of handling an unusually large 9 
amount of empty equipment in anticipa- " 
tion of future business. Py 


St. Louis & San Francisco— 
Rating “A” * 
The securities of St. Louis & Saf 
Francisco have continued to show sub-f~ 
stantial strength in the market. Ear. 7 
ings for the first 7 months of 1925 were 7 
equivalent to $6.08 on the common as com- 7 
pared to $3.31 in the same period of 
1924. Income bonds are rapidly approach [% 
ing their callable price at par and it sf 
expected that an exchange offer will be 
made into the common stock when the 
dividend on the latter is increased. 
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Our Family of Editors 


ERY often the staff of THe Finay- 

CIAL WorLD receives suggestions 
from subscribers on how our publication 
can be improved and made more valuable 
to them. The most of these letters art 7 
written with a real desire to be a help. 
This is a spirit we wish to cultivate for 9 
our purpose is always to make TH | 
FINANCIAL WortpD approach as near to 10 | 
per cent mark of efficiency as it is possible 


TOs! 9 abet One 


For this reason we want our more than 
14,000 subscribers to feel they are in 2 
measure contributing editors of THF 
FINANCIAL Woritp—since for them it § 
published. No matter how earnestly we et 7 
deavor to lay before our readers the mot § 
constructive financial material -we cannot 
always succeed. 

Ii you have a suggestion tell us al & 
about it. Your ideas may contain the germ 
of an excellent idea. If this cooperative 
spirit can be cultivated among our readers f 
we cannot fail in producing a financial J 
paper and guide of par excellence quality 
—for then we will have thousands of ed: 
tors instead of the few who now give all 
their time to THE FINANCIAL WoRLD. 
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Spread the News 


I can’t get along without your paper and 
have told my friends about it. W. A. B. 


“Tell your friends they need it.” 
The Financial World 
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American Smelting 
(Concluded from page 265) 











agement of AMERICAN SMELTING that the 
present is a good time in which to expand 
its properties, and to add further to the 
general efficiency of its operations. We 
know that the present physical assets never 
were in better shape, due to the careful 


work that has been done in the past few 


™ years 


The financial position of the company is 


a very strong. Working capital at the close 
» of the past year was in excess of $64,000,- 


» 000, of which more than $12,000,000 con- 


sisted of cash and $2,000,000 in call loans. 


It stands to reason that when millions of 
dollars have been plowed into property in 
the careful and judicious manner in which 
the management of AMERICAN SMELTING 
has made its expenditures, and when there 
is a rising market for products, that a com- 
pany must benefit in a substantial way. 

The books of AMERICAN SMELTING show 


> a net tangible asset value for the common 


© stock of around $145 a share. 
’ that that stated book value is an accurate 


I believe 


a > one, representative of assets that can stand 





- up under whatever test might be made. Of 


course it is a book item, but it suggests 
just what lies back of the stock that is 


| being appraised in the markets at $111 a 


share. 


Dividend Increase 
It would seem to the outsider looking in 


> that the management could afford to raise 


the dividend rate to at least $8 a share an- 
nually. Even at that rate of payment there 
would remain a balance of net earnings for 


' surplus, to be used as the management saw 
» fit, of more than dollar for dollar of divi- 
) dend. 


The question is, Will the conservative 


» and cautious management, with its plans 


ORR pes 3 she 


| for further expansion and improvements, 
> see it that way? It cannot be denied that 


the earnings rightfully belong to the share- 
holders and that, when their stock is earn- 
ing as high as $18 a share, and seems likely 
to continue earning at a high rate, a pay- 
ment of only $6 in dividends is unneces- 
sarily small. 

I am not in a position to take a definite 


~ stand as to whether or not the directors 
» will increase the dividend this year. They 


could do so easily, and therein lies the in- 
vestors’ speculative material. 


But I would be willing to assume a more 
definite position regarding the possibility 
of at least $1 a share extra before the end 
of this year. That would make $7 paid in 
1925, which, at the current price of the 
stock, would mean a yield of 6.3 per cent. 


| With the stock drawing $7 for 1925, to 
bring it to a yield of 5.4 per cent, the price 
| would have to ascend to 130. 


SE ¢ pe 


In 1924, when AMERICAN SMELTING was 
selling at a fraction above 57, I contributed 
an analysis to THe FINANCIAL Wor tp in 


which [ strongly recommended purchase 
» on the strength of expectation that the divi- 


dend of $5 a share would be increased. 


August 29, 1925 


In October of 1924, Mr. GUENTHER dis- 
cussed AMERICAN SMELTING and recom- 
mended the purchase of the stock, then 
quoted at around 75. He stated that, in his 
opinion, the dividend would be increased 
around the end of the year. It was raised 
to $6 a share in January of this year. 

In my discussion of AMERICAN SMELTING 
in the March 7, 1925, issue of Tue Finan- 
CIAL Wortp, I said: “In view of the ex- 
ceedingly strong financial position of 
AMERICAN SMELTING, and the probability 
that this year’s earnings will run substan- 
tially in excess of last year’s, the common 
stock at around present price levels in time 
should prove highly satisfactory with the 
translation of values into market prices.” 
The price then was 107. 

It is my candid opinion that AMERICAN 
SMELTING is selling well behind its indi- 
cated earning power right now. If there 
is real probability that something like the 
indicated rate can be maintained for any 
length of time, the stock should sell at 
around eight times its indicated earnings, 
or at 144. I recommend the purchase of 
the stock at around 111 on the strength of 
that anticipation. 


AMERICAN SMELTING & REFINING is a _ 


producer and seller of silver, gold, copper, 
lead (about the largest producer of lead 
in the world), zinc, zinc oxide, nickel salts, 
bismuth, arsenic, cadmium, cadmium sul- 
phite, selenium, tellurium and thallium. It 
produces but a small proportion of the 
copper ore which it treats, but produces 
the greatest volume of copper sheets of 
any company in the world. 

In short, the company is a great mer- 
chandising and manufacturing plant, en- 
gaged in refining and smelting ores which 


provide what may be called basic indus-' 


tries with their materials. Any improve- 
ment in almost any branch of the mining 
industry must mean a betterment of the 
earnings of this company. 


This year there have been substantial ex- 
penditures in expansion that will make the 
company vastly stronger as to earning 
power next year. The Rosita project, the 
new Baltimore refinery, Peruvian proper- 
ties, and other improvements are what 
make for a very attractive long pull out- 
look, even though there were not the pros- 
pect of a fairly sustained rising metals 
market. 

An advance in copper metal, of course, 
would be very helpful indeed. But the 
strong markets for lead and zinc are of 
even greater import. The company’s 
domestic and Mexican plants are operating 
at close to capacity. 


I realize that this stock has had more 
than a fifty point advance since I recom- 
mended it first. But that was because there 
was belated recognition of a missed op- 
portunity. I would suggest that those who 
bought at lower levels than now quoted 
hold, and for those who are not owners I 
would recommend the stock as having ex- 
cellent possibilities for substantial advance 
from the present price level. 

Guenther’s Independent Appraisal of 

Listed Stocks rates American Smelting 

common “A,” 











Steel’s 
Backbone 


HEN the Elder Morcan first 

was approached with a pro- 
posal to form a great steel com- 
bination, he shook his head. He 
is said to have told Jupce Gary, 
then the dominant factor in Fed- 
eral Steel, that it couldn’t be 
done. 


But Jupce Gary convinced the 
banker—and the work of organ- 
ization went ahead. 


For a time, STEEL common was 


considered too “watery” to be 
safe; it was kicked around 
among the so-called “cats and 
dogs.” 


But Gary policies, Gary confi- 
dence, and the combination of 
other factors that formed the 
foundation and the driving force 
behind the giant project won out. 


But has anyone come 
close to estimating the 
tremendous values back 
of STEEL common of 
today? 


When the editors of THE FI- 
NANCIAL Wortp read the manu- 
script submitted to them on U. S. 
STEEL by 


PERLEY MORSE 
Head of Perley Morse & Co. 
CHARTERED ACCOUNTANTS 


—they realized that all of the 
estimates of the wealth of U. S. 
STEEL yet published have fallen 
short. 


In the next issue of THE FI- 
NANCIAL Wortp—September 5— 
we will publish Mr. Morse’s 
article. 


It will present facts that prove 
that Steel common has not come 
near to reflecting its real value 
in the markets. 


An unusual article—telling new 
facts—presenting figures that will 
prove amazing. 
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Br FORE YOU INVEsT 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 61% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior’ safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 











— 











OLD TIME FIRST FARM 
MORTGAGES 


We offer choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list “I’’ of offerings. 


Name ... 


RE. EAE ROOTES CLE or ee ee 
(Non-Residents’ interest looked after.) 


E. J. LANDER & CO. 


Established 1883 
GRAND FORKS, N. 





D. 























WATCH 
YOUR 
RATINGS 
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The “Life-line’’ of in- 
creasing opportunities 
for Miller investors 


G. L. Miller & Co. is called upon to 
finance more and more of the finest 
income-earning properties in all sec- 
tions of the country. 


Thus do Miller customers find con- 
stantly growing opportunities for 
profitable investment in first mortgage 
bond issues of the highest type. 

Miller sales have grown on an avy- 
erage of 100 per cent per annum for 
the last five years. 


Miller Bonds pay interest up to 7 


per cent. Normal federal income tax 
refunded. Various state taxes refunded 
or paid. Genuineness of each bond is 


certified by a bank or trust company. 
The denominations of Miller Bonds are 
of a size to suit every investor—$100 
$500, $1,000. Bonds with an uncondi- 
tional guarantee of principal and in- 
terest, available if desired. 


Write for descriptive Booklet 


G.L. MILLER & CO, 


neconvronat 


30 East 42nd Street, New York City 
No Investor Ever Lost a Dellar in 


MILLER »cz"s7.. BONDS 
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CONDITION exists among the 
A banks of the country that is likely 

to have a wide influence on the 
volume of investment funds that is 
available for real estate securities, both 
for the farm mortgage and for real es- 
tate mortgage bonds. The banks have, 
during the past year, seen their deposits 
increase with moderate demand for loans, 
compared with previous years. The pros- 
perity of the country has added so ma- 
terially to the credit supply that the need 
of borrowing has been limited. As a re- 
sult the banks are unable to reinvest their 
surplus at rates such as once were avail- 
able and hence gave to them a return, 
making their stockholders satisfactory divi- 
dends. Take a bank with a million dol- 
lars deposit and no demand for $200,000 
of its available funds it can find a place 
for that sum only at 3 or 4 per cent, usu- 
ally at the smaller figure—that is, a place 
where the money can be obtained on call. 
Of course, if it could make long-time 
loans it would be different but commercial 
needs preclude putting any considerable 
portion in that list. Hence the banker is 
looking for ways to cut down his expense 
of operation and is reducing in every pos- 
sible manner the payments he is making 
to the customer and increasing where pos- 
sible the charges, such as a fixed charge 
for handling small accounts. In other 
words, the customer is finding his bank 
less accommodating from a financial point 
of view than formerly because of the 
changed situation. 


Interest on Deposits 


In every bank there is a certain portion 
of its deposits on which it pays interest. 
This is the class known as time deposits, 
money that is left on deposit for six 
months or a year. A survey of the banks 
of four western states shows that the 
rate paid on such deposits ranges from 3 
per cent to 6 per cent, mostly 4 and 5 per 
cent. When the banker could reinvest this 
time-deposit account at 7 and 8 per cent 
it was easy to carry this account and 
make a profit thereby. Now that he can 
reinvest at only 3 or 4 per cent he loses 
interest and hence is trying to reduce the 
payment. In the past year about half the 
banks have reduced their interest pay- 
ments and a distinct movement is on foot 
to bring the time deposit interest down to 
not more than 4 per cent and where pos- 
sible to 3 per cent. But the bankers who 
are paying a high rate declare that if the 
reduction is made the customers will with- 





ESTATE SECURITIES 
BY C.M.HARGER 
New Investment Funds 


draw their funds and buy securities such 









tg 


as real estate issues, which pay 5% to 7 a 


per cent, and have a measure of safety 


as large as that of most rural banks—and | 
even city banks have little to boast of | 
compared with the established bond houses |= 


either for surplus or record of profitable 
dealing. 


Seeking More Income 


The bankers are unquestionably right in 





believing that the customer will seek a § 
new security when he finds that he can [ 
make more income than the bank is will- § 


ing to pay or is able to pay. The banks 
of the rural communities felt this when 


> 


the government was selling its war savings | 


stamps and certificates, drawing 


what 3 


amounted to 5 per cent when compounded. 7% 
There was so much complaint from the | 


banks that the sale was discontinued in all 
the agricultural states, leaving the money 
in the banks for financing the operations 
of the farm. Millions of dollars were 
withdrawn for this sort of security be- 
cause banks were paying less than the 
government—and of course it was most 
prominent in those localities where the 
banks were paying only 3 and 4 per cent 
on time deposits. But now the banks are 
coming down to a lower level of pay- 
ment and must do so or buy business at 
a cost which financial experts declare 1s 
not profitable. The principle that no more 


should be paid on deposits than the rate at | 


which the funds can be reinvested holds 
good as a law of economics. 
is to be the loosening of a vast amount of 
money held in the banks on time certifi- 
cates that will be reinvested by the cus- 
tomers when they find that they can gain 
a higher rate of interest. Naturally this 
will be mostly in the rural districts where 


the savings are closely watched and where | 


opportunities for investment less 


familiar than in the city. 


are 


Turn to Real Estate 


It is entirely in accordance with the 
conditions that the rural investors, mean- 
ing the depositors in the rural banks rather 
than those who patronize the savings 
banks of the cities, will turn to the real 
estate security. This is because the rural 
depositor is familiar with land. The soil 
is known to him. He believes in the 
solidity of real estate. He will, if im 
formed of the opportunity, be amenable 
to offerings of real estate mortgages and 
real estate mortgage bonds. Already coun- 
try banks all through the Interior are re 
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ported as having bought for their cus- 
tomers many mortgage bonds from the 
established houses with which their cus- 
tomers are familiar. The banker dislikes 
to see the money go out of his keeping 
but the more progressive are taking the 
position that it is good business to build 
up in the community a reserve of sound. 
securities that will prove a resource in 
rainy days. When a customer desires to 
invest, they say, it is better to have him 
buy sound securities than indulge in a 
speculative orgy that may wipe out all 
his savings. Hence the banks are not 
likely to discourage the investor even if 
they do see their deposit account lessen. 


What It Will Mean 


The condition now existing is not likely 
to change materially during the next few 
years. The credit of the country is grow- 
ing and the large institutions are borrow- 
ing less than formerly. The banker is 
finding commercial paper paying smaller 
interest and it will be but a few years 
when the government bonds will be re- 
funded on a 3% per cent basis and pos- 
sibly less. The investor who possesses 
sound securities that pay 6 per cent or 
above is going to be most fortunate and 
indications are that search for such secur- 
ities will be greater than before known. 
Nothing but a period of depression, not 
now in prospect, can prevent the supply 
of money being in excess of the needs of 
the public, or in other words a low rate of 
interest prevailing. That real estate se- 
curities will come to a lower rate is not 
likely. The usual rates have been so well 
established that the borrower is willing 
to pay and the demand in this direction is 
so much a personal one as to maintain a 
stronger rate than for many commercial 
undertakings. 


Tax-Free Bonds 


Much discussion has arisen concerning 
the menace of the tax-free bond and its 
attraction for the investor. But as the 
income tax rate drops part of this menace 
is eliminated and the rate of municipal 
and state bonds tax free in the immediate 
commonwealth give only a moderate re- 
turn. They are selling on the market now 
at about 4.20 per cent, which is a long 
way from the real estate mortgage bond 
or the farm mortgage which have equally 
sound standing when issued properly. The 
states that have been most agitated about 
the tax-free bonds have not changed their 
laws materially, the most recent instance 
being Kansas, which imposed a tax of 25 
cents per $100, which is immaterial to 
the investor. There is no probability that 
Congress will eliminate the tax-free pro- 
vision on land bank bonds or Liberty 
bonds as now provided. The government 
is committed to the present arrangement 
and is not likely to change despite the agi- 
tation that has been gcing on to accom- 
plish it. Hence the market for the real 
estate security seems to have a material 
betterment in the outlook for the future. 
Surrounded as it is by conditions which 
appeal to the investor and with a larger 
investment fund to come from the banks 
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because of the lowering of interest rates, 
it has a field in which to develop to a 
marked degree. 








Where Are Utilities Headed 
(Concluded from page 262) 











vent inflation as well as recession in real 
market values, else it would not be stabili- 
zation. 


“The regulation of public utility earn- 
ings has reached a basis where such utili- 
ties cannot expect to earn more than 8 per 
cent return on the values of their proper- 
ties, and the regulation of security issues 
is tending rapidly to place those issues on a 
close parity with the actual property values. 
Earnings materially in excess of those al- 
lowed must inevitably be, and have been, 
followed by rate reductions. 

“The stocks of sound public utilities are 
good investment stocks, but from their 
very nature as to stability and limitations 
as to dividends they should sell as invest- 
ment stocks and not as speculative stocks. 
Good and well-seasoned utility stocks may 
reasonably sell on a 6 per cent basis. A 
stock paying 8 per cent dividends would in 
such case sell at approximately $133 per 
share. 

“In considering no par utility stocks the 
same fundamental conditions exist and the 
same controlling factors and limitations 
apply to both. Mr. Samuel Insull, president 
of the Commonwealth Edison Company of 
Chicago, recently sounded a warning as to 
the present speculative tendencies in the 
market activity in public utility shares and 
I heartily concur in what he has said. 


“Those responsible for the operation and 
progress of public utilities are faced with 
the necessity of almost continuously seek- 
ing additional capital for extensions 
through the issue of additional securities. 
In such financing they greatly prefer to in- 
terest the people in their own communities. 
This home interest brings with it the re- 
sponsibility of protecting in so far as pos- 
sible such investments of the people against 
unwarranted inflation and_ speculation.” 


Remarkable Recovery 


As I have pointed out on numerous oc- 
casions, the greatest single factor affecting 
future price movements of common stocks 
is current and prospective earning power. 
The public utilities have enjoyed a remark- 
able recovery in earning power during re- 
cent years because improved methods and 
lower commodity prices (principally coal) 
have reduced expenses while the regulating 
bodies were increasing rates to give them 
a fair return. This era, so productive of 
substantial price advances in speculative 
securities, is now largely behind the in- 
dustry. It is unreasonable to expect price 
advances during the next five years in any 
way comparable to those of the past five 
years. 

Of the bargains recommended by Mr. 
GUENTHER in the public utility division 
during 1924, only Pacific Gas & Electric, 
Philadelphia Co., Peoples Gas, Light & 


Coke and American Tel. & Tel. are today 
selling at market prices to give a satisfac- 
tory yield, namely around 614 per cent or 
better. It is our judgment that the balance 
of public utility stocks which were recom- 
mended in the bargain lists and on which 
subscribers have excellent profits should 
be sold and the proceeds reinvested in the 
rail stocks from these bargain lists which 
can still be obtained to afford a high and 
satisfactory yield such as Rock Island pre- 
ferred, Union Pacific, Northern Pacific 
and Great Northern. To the man who has 
a diversified list and ‘desires to retain 
public utility holdings in that list a trans- 
fer to the lagging utility common stocks 
above enumerated or to some of the high 
yielding public utility preferred stocks is 
recommended. 
Earning Power 

Every man who reads this article and 
holds public utility common stocks should 
apply to his holdings the test of current 
earning power as compared to market price 
and current yield. Companies paying their 
dividends entirely or partly in stock can 
only be subjected to the test of current and 
prospective earning power as compared 
with current market price. Where a com- 
bination of a yield of less than 6 per cent 
and an earning power of less than 10 per 
cent of current market price exists (giving 
due consideration to whether the company 
is reporting all its earning power on a con- 
solidated basis or only that part it actually 
receives), it is my judgment the stock is 
no longer a bargain and that better results 
will come by transferring it to a public 
utility stock that meets the above specifica- 
tions or one of the recommended rails. 

I make no pretense of being able to 
forecast future price movements in indi- 
vidual public utility situations. There may. 
be merger possibilities or a struggle for 
control that will result in much higher 
prices, or there just may be another orgy 
of public speculation that will bring about 
the same result. However, the foregoing 
certainly is no basis for intelligent specula- 
tive investment. It is no basis on which to 
apply the method Mr. GUENTHER outlines 
in the current issue of THE FINANCIAL 
Wortp. Briefly, the doctrine of THe FI- 
NANCIAL Worip is to buy undervalued 
stocks and sell them when they are clearly 
overvalued. Such an opportunity is now 
presented, in our judgment, in many public 
utility common stocks which have been 
recommended to our subscribers and on 
which they have large profits. What is 
more important is the fact that there is 
an opportunity to promptly transfer the 
funds thus received into the group which 
is most undervalued at present, namely, the 
rails, and obtain a higher income on the 
capital employed. 

————_——O——- 
A View to the Future 

It appears that I am much indebted to 
Tue FINANCIAL Wor tp and can from now 
on be considered one of your permanent 
subscribers. 

It is very easy to recommend your pub- 
lication to my friends and this I have done 
very frequently. L. B.S. 

“Tell your friends they need it.” 
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RADING in the over the counter 
| market in the past week was a 
rather dull affair with occasional 
activity that featured some specialties 
that found their way into the headlines. 
The general trend if it could be called 
such was to slightly lower levels than 
those prevailing a week ago. 


Public Utilities 


While several public utilities stocks 
improved for the week, more of this 
group lost than gained ground. Mod- 
erate liquidation in Southeastern Power 
and Light early in the week caused a 
sharp break to 143. This setback, how- 
ever, was only temporary, the stock 
later regaining its losses. 

National Power & Light added about 
25 points in the last few days. This 
was in direct contrast to movements in 
the rest of the utility shares which gen- 
erally sought lower levels with the ap- 
pearance of profit taking sales. 

Associated Gas and Electric contin- 
ued under pressure of profit taking and 
an easier tone was also evident in South- 
ern cities, South California Edison and 
Middle West Utilities. Philadelphia 
Electric, which has become active in the 
last few days of trading because it was 
thought the stock was “behind the mar- 
ket,” added about 4 or 5 points more 
to its price. 

No proposition has been made for the 
Philadelphia Electric Company, W. H. 
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Johnston, president, said in a formal 


statement, this week, denying rumors of a 


He said: 


“Rumors have appeared regarding 
Philadelphia Electric Company’s being 
merged, purchased or otherwise ac- 
quired. No proposition has been made 
to any one and before consideration 
could be given to any offer it would 
have to go before the directors and if 
it met their approval, the stockholders 
would then have the proposition duly 
submitted to them for their approval or 
rejection. Stockholders will at all times 
be protected as in the past.” 


merger. 


American Light & Traction also was 
prominent. 


The Great Western Power Company 
reports gross revenues for July at $643,- 
448, compared with $615,108 in the corre- 
sponding month of 1924, and surplus after 
expenses, taxes, interest on funded debt, 
etc., of $170,464, against $104,298 last year. 


dl 


Industrials 

A sharp rise in Johns-Manville shares 
featured the industrial section. Fairly 
large buying orders had been placed 
over the week end, and an advance of 
more than fifteen points was accom- 
plished with ease. This stock was rec- 
ommended to readers of THE FINANCIAL 
Wortp a short time ago and has since 
advanced about 50 points from the rec- 
ommended price. Industrial Fibre 
moved about 10 on moderately active 
trading. Southern Baking was less ac- 
tive and presented little change in 
price. 


E. W. Bliss common attracted atten- 
tion when the bid price was raised to 
the highest level in a long time. The 
stock has been under steady accumu- 
lation recently and has almost doubled 
in price over the low sale of the year. 
The company at present is busy night 
and day with one of the largest ma- 
chinery orders placed since the war. The 
order, which was placed by the Hudson 
Motor Car Company, involves more 
than $1,000,000. It was also hinted that 
the differences between stockholders 
and directors may be ironed out short- 
ly. 


It is rumored that a merger is being 
negotiated by the large baking concerns 
and this is likely to have inspired the 
movement in the Continental Baking 
stocks. 

Brokers created a market for shares 
of the American Seating Company, 
which is said to be the largest manu- 
facturer of theatre, school and church 
furniture in the country. The company 
in each of the last two years has earned 
almost $40 a share on the common stock 
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and several months ago cleared up ac- 
cumulated dividends on the preferred 
stock. 


One of the largest ice cream and dairy 
products combines in the United States 
will be formed with Chapin-Sacks, Inc., 
as the nucleus, according te a letter 
sent to stockholders of that company by 
Southern Dairies, Inc. The latter cor- 
poration proposes to acquire all or a 
substantial majority of the outstanding 
capital stock of Chapin-Sacks, Inc. A 
majority of stockholders of that cor- 
poration, including the management, al- 
ready have consented to the acquisition 
of Southern Dairies. 


Borden, Joseph Dixon, Crucible, 
Libby Owens, New Jersey Zinc and 
Southern Baking were lower. Alpha 
Portland Cement, American Arch and 
Singer Machine were slightly higher. 


Bank Stocks 


Bank stocks improved their previous 
position and substantial advances were 
recorded in the main. Realty Associates 
gained 50 points. Trade Bank, 20; Bank 
of Manhattan, 10, and Bank of United 
States, 10. 


Curb Stocks 


Losses and gains were evenly divided 
on the Curb, but most interest was di- 
rected to a few high priced issues which 
were bid up rather sharply and tended 
to steady the general list. Profit tak- 
ing followed the abrupt rise in prices, 
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but offerings were taken without alter- 
ing the exhibition of strength. 

The oil group showed further signs 
of improvement. Steady and quiet ac- 
cumulation of shares like Prairie Oil & 
Gas and Standard Oil of Indiana in- 
stilled confidence in the general list. 
An official of the Standard Oil of Ken- 
tucky declared the company has been 
investigating the possibility of produc- 
ing oil in Kentucky, with a view to the 
future, but it has made no definite plans 
for entering the business. 

Radio stocks were rather quiet, but 
steady. It was said that Butler Bros. 
had contracted with Liberty Radio 
Company for a number of receiving sets. 

Strength in Durant Motors made that 
stock a feature of the industrial list. 

Kelvinator Corporation earnings in 
July of $206,337 set a new high monthly 
record and compares with $186,162 in 
June, $165,000 in the first quarter. 

Based on the rate of July earnings, 
the company is showing annual earning 
power of approximately $2,500,000, equal 
to $10 a share on the stock. Net assets 
as of July 31 were $1,824,000, and cur- 
rent net liabilities were $453,000, in- 
cluding reserves, a 4% to 1 ratio. 


— 


Pacific Oil’s Net 

Pacific Oil Co.’s report for the first 
six months of 1925 shows the largest 
net profits for a first half year’s oper- 
ations, with the exception of 1921, since 
formation of the company late in 1920 
following its segregation from Southern 
Pacific Co. 

Balance of profits for half year of $8,- 
123,901 was equivalent to $2.32 a share 
on the 3,500,000 shares outstanding. 

This contrasted with surplus of $5,- 
806,807 in the same period of 1924, an 
increase of $2,317,094 or just 40 per 


cent. 
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Armour 


Dividends 


The following dividends have been 
declared by the Directors of 
Armour and Company 








ARMOUR and COMPANY 
ILLINOIS 


Dividends of 50c a share on the 
Class “A” Common Stock payable 
October 1st, 1925, to stockholders 
of record, September 10th, 1925. 


The usual quarterly dividend 
(134%) on the preferred stock pay- 
able October Ist, 1925, to stock- 
holders of record, September 10th, 


1925. 


ARMOUR and COMPANY 
DELAWARE 


The usual quarterly dividend 

(134%) on the preferred stock pay- 

able October Ist, 1925, to stock- 

ee of record, September 10th, 
25. 














August 29, 1925 








FINANCIAL WorLD. 


interests in each locality. 





‘How Can I Add to My Income’”’ 


If you ever ask yourself that question you may be 
interested in the inducements we are offering to re- 
liable men who are enthusiastic readers of THE 


We want a hustler to look after our subscription 


Here is an opportunity for you to cash in on some 
of your spare hours that are now being wasted. 
Write at once for our liberal offer to representatives. 


THE FINANCIAL WORLD 
53 Park Place, New York 
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INCORPORATES 





111 Fifth Avenue 


AA 


New York City 


841TH CONSECUTIVE PREFERRED DIVIDEND 


A dividend of 134% has been declared upon the Preferred Stock 
of THE AMERICAN ToBacco Company payable in cash on October 1, 
1925, to stockholders of record at the close of business September 10, 


1925. “Checks will be mailed. 


August 26, 1925. 


Jesse R. TayLor, Treasurer. 





TEXAS GULF SULPHUR COMPANY 

A quarterly distribution of $2.00 per share 
has been declared by the Board of Directors 
payable on September 15, 1925, to stock- 
holders of record at the close of business on 
August 31, 1925. 

Stockholders will be advised later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for De- 
pletion. 


F. J. KNOBLOCH, Treasurer. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 159 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1925, to stockholders of 
record, September 10, 1925, as shown on the 
books of the Company. 


C. A. PEACOCK, Secretary 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., August 17, 1925. 
The Board of Directors has this day de- 
clared a regular dividend of 2% and an extra 
dividend of 1% on the Common Stock of this 
Company, payable September 15, 1925 to 
stockholders of record at close of business 
on September 1, 1925; also dividend of 1%% 
on the Debenture Stock of this Company, pay- 
able October 26, 1925- to stockholders of rec- 
ord at close of business on October 10, 1925. 
M. D. FISHER, Assistant Secretary. 





THE MONTANA POWER COMPANY 
Preferred Stock Dividend No. 52 
A regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock has been declared, payable Octo- 
ber 1, 1925, to stockholders of record at the 
close of business on September 11, 1925. 
COMMON STOCK DIVIDEND NO. 52 
A dividend of one per cent (1%) on the 
Common Stock has been declared, payable 
October 1, 1925, to stockholders of record, at 
the close of business on September 11, 1925. 
Checks will be mailed. : 
J. F. DENISON, Treasurer. 


25 Broadway, N. Y. 


LOEW’S INCORPORATED 


“Theatres Everywhere” 
August 27, 1925. 
The Board of Directors has declared a divi- 
dend of fifty cents per share on the Capital 
Stock of the company, payable September 
30th, 1925, to stockholders of record at the 
close of business September 12th, 1925. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 


The North American 
Company 


QUARTERLY DIVIDEND No. 86 
ON COMMON STOCK 

A Quarterly Dividend on the Common 
Stock will be paid October 1, 1925, in 
Common Stock at the rate of one-fortieth 
(1/40) of one share for each share held 
of record at close of business September 
5, 1925. 


QUARTERLY DIVIDEND No. 17 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (75c 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid October 1, 
1925, to Preferred Stockholders of record 
at close of business September 6, 1925. 
ROBERT SEALY. Treasurer. 
New York, August 24. 1925 








COUPONS 





$35,000,000 
REPUBLIC OF CUBA 
5% Gold Bonds of 1904 
Coupons due September 1, 1925, of the 
above Bonds will be paid on _ presentation 
at our office on and after that date. 


SPEYER & CO. 


24 & 26 PINE STREET 
New York, August 29, 19265. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


















































| Average Stock Prices 
> 1926 1924. 
Week’s Sales : Aug.26 Aug.19 Aug.12 Aug.27 
Representative active stocks as of Thursday, August 27, . ne wa Sa ea Mey ccd une oaree $5.88 id +4 
OR. Taalr? . is age ¢ ORO oncom as a 123.3 122.52 120.98 101.35 
1925: Week’s sales—Friday, 1,410,620 shares; Saturday, 44° Gombinea 110.85 110.15 108.43 89.64 
664,800 shares; Monday, 1,484,022 shares; Tuesday, 1,571,- 8 Cop Rares na ee ee 29.27 29.67 a : 
435 shares; Wednesday, 1,660,310 shares; Thursday, 1,506,- nant ite a cies ees are wae 28.84 26.18 
500 shares. Bond Dealings, Jan. 1 to Date 
1925. 1924. 1923. 
U. S. Gov. bds.. $248,743,320 $656,205,210 $536,359,780 
High Low Previous Thurs- Other dom. bds.. 1,648,173,875 1,449,530,200 1,046,513,400 
1924 NAME of STOCK oo —- Foreign bds., 459,923,000 361,717,000 313,466,900 
Total all bds..$2,356,840,1 2,467,452, ,896,340, 
163% 95% Amer. Can. ..... sees 239% 238% ' yatta ig Seon = A410 §1,896,900,080 
109% 70% Amer. Locomotive .. 115 115 ; OCES ; 
89 82% Amer. Tobacco .... 97% 97% Bid Ane ; Bid Asked 
134% 121% Amer. Tel. & Teleg.. 140 140 Anglo-Amer. 22% 23% Solar Refin. ee 214 
48% 28% Anaconda ......... § 42% 415% Borne-Scrymser .220 228 So. Pen. Oil ....152 154 
120% 97% Atch. Top. & San. Fe 121% 120% Atlan. Refin. . 99 100% Stand. oO. of Cai. 52% 52% 
134% 104% Baldwin Loco. ...... 114 116% Chesebrough 62% 63 Stand. O. of Ind.. 61 61% 
84% 52% Baltimore & Ohio .. 805% 80% Cont. Oil ee 23% 23% Stand. O. of Kan. 32 32% 
62% 37% Bethlehem Steel ... 411% 41 Galena-Sig. O., pf. Stand. O. of Ken.124 125 
[: 20% Gore te Poses ..... 53%, 52% getters 105% 112 Stand. O. of Neb.235 238 
98% 67% Chesapeake & Ohio.. 104% 104% Hum. O & Refin. 57% 6814 Stand. O. of N. J. 39% 39% 
50 21% Chic, R. L & Pac... 48% 49% imp. Oli, Ltd...:.. 31 31% Stand. O. of N. Y. 41 41% 
38% 255% Chile Copper ....... 35° 34% Int. Petrol. ...... 21 25 Stand. O. of Oh.352 355 
19% 60% Consolidated Gas 88% 88 Mag. Petrol. 140 142 Swan - Finch Oil 
43% 31% Corn Products ...... 33% 37 oe BPA oicws nes 6214 62% _ Corp. eecccccce 12 13% 
16 48 Crucible Steel -...... 73 73 Penn. Mex. F1...23 25 _Vacuum Oil ..... 85% 86 
69% 38% Davison Chemical 43% 421% Prairie O. & G... 52% 53 : Ww eGh. GH .s.< 30 38 
38% 10% Erie Ry. ........... 33 32% Public Utility Stocks 
98 61 Famous Players .. 106% 105% Bid Asked Bid Asked 
822 193% General Electric 329% 323 Alab. Pr. pf. ....102 103% Nat. Pub. Ser. 7% 
66% 55% General Motors 92% 89 Amer. Pub, Util. . 96 100 | Se ee eer 95 97 
60 34% Inter. Paper ........ 64 67% Appal. Pr. ....... 78 80 N s 
35 9% Kelly Springfield 16% 16 eee ae a 2 ad 
118% 75% Mack Trucks ...... 218 216% Ark. L. & P. pf... 99 101% No. N. ¥. Util. 7% 
25 20 Miami Copper ...... 10% 10 Cen. Pr. & Lt., pf. 93 96 PE... eee eens 103 
119% 99% N. Y. Central ...... 121% 121% Cit. Ser., new. int. 385 39 No. Ohio P. opts. 
133% 102% Norfolk & Western. 138% 136% Col. Ry., P. & L.145 200 Ate SR ae et 9% 10% 
65 44%  Pan-Amer. Petrol. 65% 61% Conn. L. & P. 7% Na. Bt.. Pr... pt... 09 102 
50 42% Pennsylvania R. 47 475% Oe pees 109 111 Pac. G. & El. pf. 96% 97% 
70 39 Pub. Ser. Cor., N. J 83 815% Consol. Gs., pf... 57 58 Port. R., L. & P.. 41 43 
30% 20 oo oo Sera 26% 25% Cons. P. 6% stks. 94% 95% Pow. Cp., of N. Y. 
63 3% 42 Rep. Iron & Steel... 48% 49% Cont. G. & El. .:135 145 BGM... ceca dek 98% 100 
155 78% Sears Roebuck ..... 197 210% El Paso El., new Pug. Sd. P. & L. 54 56 
27% 15 Sinclair Consol. . 20 18 _ ee 74 76 Rep. Ry. & Lt. 66 69 
79% 38% Southern R'way ... 10256 106% Bmp. G. & Fl., pf. 97% 100% Southw. P. & L. 
100% 48%, Stewart Warner .... 68% 69 Galv.-Hous. El. .. 28 30 “RM re 100 3=102 
46% 30% Studebaker ........ a 45% 46% Gen. G. & El. ..225 235 Stand. G. & E. 7% 
45% 37% Texas Company .... 485% 47% Geor. Ry. & P...114 116 a arr 99 101 
73 % 53 Tobacco Products .. &9 91 ll. P. & Lt. pf.. 96 98 Tena. El: Pr. .... 6 7® 
42% 22% U. 8S. Rubber ...... Le 56% 538% Ken. Sec. Cp. ae 82 Tide Wat. P. 8% 
121 94% U. S. Steel ........ > 1225 124% King Co. Lt. 7% Os ico ek eis eee 99 108 
71% 55% Westinghouse Mfg... 717% 755% EE aes 100 8386101 Toledo Edi. cum. 
23% 23% White Eagle Oil..... 26 56 255% Lehigh Pr. Sec...130 136 i 3 SER 101% 102 
‘ Miss. Ri. Pr. 65% 67 Util. P. & L. 7% 
Mount. St. Pr. 27 30 | eee ea 99 101 
m Car Loadings : 
Foreign Exchange For the fifth consecutive week the Ratio of Reserves 
1925 loading of revenue freight has ex- With all percentages computed on 
Aug. 26 Year Ago ceeded a million cars. The total for the basis introduced by the Reserve 
Sterling ........ $4.85 % $4.48 3% the week ended Aug. 15 was 1,064,703 Board on March 13, 1921, the highest 
F F 4.72 5.40 cars. and lowest reserve percentages of 
a Sid id sinha 7 While the number of cars loaded the Federal Reserve System compare 
Lira ........... 3.76 4.42% with revenue freight up to date this as follows: 
Belgian Fr. .... 4.54 4.99% year has exceeded all previous years High Low 
crittanl 40.24 38.69 the present heavy movement of i: ees 78.8 Jan. 21 74.6 Feb, 11 
avn OEP ic j freight began about July 18 and has 1934 ......88.%7 Jan. “21 70.6 Dec. 34 
Austria ........ .0014% .0014% been constantly increasing, with the DES Gicxou's 78.2 July 25 71.3 Jan. 6 
SPORT. sos aw 24.33 16.19 result that the total for the week J ee 80.1 Aug. 9 71.1 Jan. $8 
Norway 10.46 13.84 of Aug. 15 was the greatest for any | ere 76.1 Dec. 17 46.4 Jan. 7 
one, eer MS ii 7 ‘ week so far this year, exceeding by The reserve percentages of the 
Spain. ...2.s000 14.39 13.26 13,182 cars the preceding week. New York Reserve Bank compare as 
Sweten .... 6.0. 26.85 26.58 1925 1924. 1923. follows: 
Bartin a7 Aug. 15...1,064,793 953,408 1,039,938 High Low 
ae agama “—e = Aug. 8...1,051.611 941.407 983/750 ee 85.5 July 29 69.6 Feb. 25 
Brazil ......... 12.55 10.06 Aug. 1...1,043,063 945,613 1,033,466 bet Soa: 91.5 May 21 70.8 Oct. 15 
en Giiwx ce anoe 12.01 10.03 July 25...1,029,603 926,400 1,041,415 to: rr 87.6 June 20 75.0 Jan. 3 
Xe ic _ ¢ July 18...1,010,970 930,713 1,029,429 ee 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.04 99.98 July 11... 932,809 909,983 1,019,809 ‘ee 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates . Aug. 26 Aug. 27 
(Figures in barrels) FOODSTUFFS 1925 1924, 
99 (CLL Ee Ono eget ee he % Wheat, No. 2 red ..$1.70 $1.38 
Aug. 23 Ang. 33 ine Corn, No. 2 yellow |. 1.13% 1.36 
1925 1924 Ns SIN is, on os, vx ce Keo 414,-4% % Ry N 2f 09 94 
Oklahoma ....... 453.050 543,050 tye, No. 2 f. o. b. .. 1. 94% 
enuns 110.900 82.750 . Commercial Paper ......06s< 4% Oats, No. 2 white .... .48 59 
North Texas ‘ 78,700 74.550 Rediscount Rates ~.......... 3% % Ae harap — eae + 
ma , oF - : voffee, No. 7 Rio .... .2 F 
4 aecang an gene git scone Acceptances ...... $% Sugar, granulated 0550 0680 
No. Louisiana 49.500 55,050 ar Sliver, ee 324d METALS— 
Arkansas ........ 233,750 140,350 Bar Silver, New York ...... 70%c Iron, 2X, Phil.22.00@23.00 22.25 
eee “90Ret 2... 93,400 74,800 Steel billets, Pitts. ..35.00 38.00 
Southw. Tex. 44,900 45,050 OR ree re 10.09 8.15 
Eastern .......... 106,500 107,500 London Market NES i a nse 14.65 13.25 
Wyoming ........ 85,150 109,150 ; Zine, E, St. L. del. 7.627 6.20 
Montana: .......... 15,000 8,550 Money in London up % at 3% per EM eek: Sa ea air eren os 57.40 51.12% 
na ee pos 2,000 cent; short bills up * at 3H @3}? TEX TILES— 
New Mexico ..... mee” séuoes ; r : Cotton, mid. and. .23.0 : 
California ........ 672.500 613,700 ee ee ee ae ae ae 
at 313@3% per cent. RUBPER— ee : 
2) eee 2,120,850 2.037,700 Smoked sheets, spot .. .83 26% 
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Cities Service in July 

Gross earnings of Cities Service 
Company for the 12 months ending 
with July 31, 1925, were $18,463,238 as 
compared with $17,134,512 in the cor- 
responding period of the preceding 
year. In the same 12 months net earn- 
ings amounted to $17,702,264 as com- 
pared with $16,569,070. Net to stock 
and reserves was $15,656,048, which is 
3.04 times the preferred stock dividends, 
as compared with $14,350,121 for the 
12 months ending July 31, 1924, which 
was 2.84 times the preferred stock div- 
idends. 


Net to common stock and reserves 
was $10,506,091, equivalent to $2.84 a 
share on the actual amount of $20 par 
value common stock now outstanding, 
as compared with $9,295,891 for the 12 
months ended with July 31, 1924. 


The decline in percentage earnings 
on the common stock outstanding July 
31, 1925, is the result of the fact that 
during February $25,341,182 in common 
stock automatically became outstanding 
as the scrip dividends which had there- 
fore been issued in lieu of stock divi- 
dends were redeemed. The present reg- 
ular dividend being paid on the $20 par 
value common stock of the company is 
one-half of 1 per cent in cash per month, 
or $1.20 per year, and one-half of 1 
per cent in stock per month, or 6 per 
cent in stock per year. 


L) 
Vv 





Packers Are Prosperous 


iy a recent dispatch from Chicago to 
New York Evening Post, GLENN 
GRISWOLD, who is one of the best informed 
of the middle west observers, states that 
the live stock industry is in excellent con- 
dition and promises to show continued 
prosperity. That view coincides with the 
opinions expressed in a recent issue of 
THe FINANCIAL Wortp as a situation 
which is to be regarded as one of the fac- 
tors making for generally improved na- 
tional business and industrial conditions. 


As was shown in THE FINANCIAL 
Wortp’s review of the status of the ag- 
ricultural industry, the American farmer 
has a greater cash income this year than 
last, and his purchasing power is substan- 
tially larger than it has been for several 
years, 

The comparative prosperity of the live 
stock industry reflects the improved eco- 
nomic position of the farmer and the pack- 
ing industry is a direct beneficiary. 


According to Mr. Griswotp, the pur- - 


chasing power of the American farmer as 
a result of. the great improvement in the 
live stock industry, will be greater this 
year than last. 

In anticipation of a favorable showing 
by the packers for the current fiscal period, 
there should be substantial improvement in 
the better securities of the group. It is 
not possible to estimate the actual situa- 
tion at present, as a large volume of prod- 
ucts must be marketed in the coming two 
or three months. But all indications point 
to a very satisfactory year all ’round. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CurRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Rayon Industry—The great increase in the consumption and uses of 
Rayon, until recently called ‘‘artificial silk,’ coupled with a wide- 
spread belief that this industry is still in its infancy, has prompted 
a firm, members of the New York Stock Exchange, to make a 
comprehensive survey of the industry. Copy may be had upon 
request. 

“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 
principal services available through specialized departments in 
each of its offices. 

“Why tke South Offers Investment Opportunities’—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 


Wabash Railway—An analysis of this railway has been prepared by a 
well known firm members of the New York Stock Exchange. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


Budget Control—A business booklet on the subject of growth and 
operations to assure profits and prevent loss. This booklet 
will. be mailed to executives when request is made on business 
stationery. 

Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 
not this is the time to buy bonds short term notes or common 
stocks. 

Keeping the Investor Informed—By publishing its ‘“Weekly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is 
worthy of careful reading. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

“Forty-three Years Without Loss to Any Investor’—A booklet’ of 
much use to- those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet “A Permanent Investment 
Policy explains a plan of what to buy and when. 

Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to 
refer to frequently may be had upon request. 

“The D. & E. Review’—A pamphlet published monthly in the in- 
terest of the investor giving a crisp resume of factors pertaining 
to the security market together with specific recommendations 
on stocks and bonds. 



































NEW ISSUE 





250,000 Shares Common _ Stock 


The Maytag Company 


The largest manufacturer of Washing Machines 


Capitalization 


Authorized -To be issued 


Common Stock (no par value) ..............22.0..2------- 2,400,000 shs. - 1,600,000 shs. 
NO FUNDED DEBT. NO BANK DEBT. NO PREFERRED STOCK. 


Mr. F. L. Maytag, Chairman of the Board, summarizes his letter to the bankers as follows: 


History and Business 


The Maytag Company of Delaware, as successor to a business started in 1893 on a cash capital of $2400, is 
today the largest manufacturer of washing machines in the world. Since 1922, production has never been able to 
keep pace with sales, Capacity in 1924 was increased to 400 machines daily, reaching 800 this July and with com- 
pletion of the plant addition now under construction will reach 1500 machines a day. 

The Company has six branches and sells through 5000 distributors and agents. Advertising on an extensive 
scale was only started in the fall of 1924, and is now at the rate of $1, 000,000 annually. With facilities for in- 
creased production the Company plans to expand its sales organization in territories which have as yet been prac- 
tically untouched. 


Expanding Market 


The total number of homes in the United States is estimated at 26,000,000 of which on January Ist, 1925, only 
13,252,000 were wired for electricity. It has been estimated that at the close of 1924, 4,000,000 electric household 
washing machines were in use, or less than one in every third wired home. At present it is estimated that 5,000,000 
homes are within reach of electric power and some 1,600,000 are annually being added to the number connected. 
Percentage of electrically connected homes using washing machines has constantly increased and may be expected to 
do so in the future. Annual sales of electric washing machines were only some 13,000 units in 1914 compared with 
600,000 units in 1924. In addition the 12,000,000 unwired homes provide a market for the Maytag Company’s gaso- 
line engine-driven household washing machine. This market is entirely unavailable to any of the company’s com- 
petitors. 


Sales and Earnings 


Maytag’s leadership in the industry is unquestioned. Sales have been a steadily increasing percentage of the 
entire industry. Sales in units compared with the best estimate of those ofthe entire industry and earnings as 
determined by Messrs. Ernst & Ernst have been as follows: 


Total Sales Maytag Electric Total 
Electric Washing er Cent of » Maytag 
Calendar Machines total Sales Net after 
Years (Units) electric (Units) taxes 
1925 (7 Mos.) 416,239 26.0%* 119,547 $2,734,731 (7 Mos.) 
1924 612,064 20.8 136,805 2,267,309 
1923 554,373 10.7 68,979 1,045,935 
1922 422,927 Te 4 33,298 318,082 





*For July—29.8%. 


Based on present indications earnings for the full year 1925 will be $6,200,000 before taxes and in 1926 earnings 
are expected to exceed $8,000,000. It is the intention of the management immediately to place the common stock 
on a $2.00 annual dividend basis. 


Assets 


Without borrowing money the Company is doing the largest business in its history. Balance sheet of July 31st, 
1925, showed current assets of $5,479,036 compared with current liabilities of $2,179,660, leaving a working capital 
of $3,299, 376 ample for the Company’s needs. Present capitalization is based on earning power, as total net tang- 
ible assets amount to $5,227,968. This earning power is given no value on the Company’s balance sheet. 


Management of the Company will remain in the hands of those responsible for past growth and the Maytag 
family and associates will retain a 79% interest in the common stock. 


This stock is listed on the Chicago Stock Exchange. Application will be made to list it on the New York Stock Exchanae. 


We have sold the above 250,000 shares at $20 per share 


HORNBLOWER & WEEKS 


The foregoing statements are obtained from official sources and are believed to be correct 
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